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BERCHTESGADEN — Hitler’s retreat in the Bavarian Alps where, 
COMPANY, INC. 











before a roaring grate fire, are being carried on the informal talks 


with visiting envoys which, more than the discussions at Geneva 
and Brussels, will determine the future of Euto d res y 
, pe and the Far East. 2 
Oo CENTS 
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Because racing fans cry out for speed—more speed—builders of championship 
racing cars come to Republic for lighter, stronger, safer steels for the vital parts 
of cars and motors. 

Not only in the grueling service of racing cars, but in the coast-to-coast record- 
holding airplane ...in record-breaking motor boats ...on the world’s tallest 
buildings ...in the world’s deepest oil wells ...in the largest American-built 


ocean liners ...in the world’s longest single suspension bridge span... in the 


longest gasoline pipe lines ...in America’s crack streamlined trains... and in 


every type of industry ... Republic steels have set new records for performance 
—have established confidence in Republic products. 
Whatever your needs in steel, you, 


too, can depend upon Republic. 
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New BUSINESS 
When National Metal Edge Box Co., 
Philade|phia, wanted to dramatize the 
strength of its product, its advertis 
ing agency, the Levenson Bureau, 
went down to the Philadelphia Zoo 
booked Josephine, the African 


and ' 
to put on a picture act 


elephant, 
wherein she balanced her huge self on 
a pile of boxes for U. S. Rubber Co. 
Subsidiary point to this story is that 
Philadelphia Zoo is genuinely anxious 
to cooperate with any outfit wishing 
to dramatize wild animals in their 
sales stories. Hippocrates, the hip- 
popotamus, will pose all day to prove 
a product’s toughness, but Anthony, 
the antelope, suffers from nervousness, 


must be caught on the jump. 


News bobbed up that Frigidaire Di- 
vision of General Motors was pur 
chasing an additional 22 acres of land 
in Dayton, O., and this fact seemed 
to carry implications of even more 
plant expansion than G.M. has al 
ready scheduled. Plant expansion has 
nothing to do with it: the land Was 
bought to furnish additional parking 


space for Frigidaire employes s 


Speaking before a meeting of Associa 
tion of National Advertisers on the 
broad subject of “Making Friends for 
Industry,” Lewis W. Brown, president 
f Johns-Manville Corp., struck a new 
ote when he said: “Let’s forget all 
his talk about business trying to sell 
tself. Let’s start thinking about sell 

what business is doing for the 

er fellow in terms of his own liveli 


1, his own bread and butter. That. 


ra l. Is real Sor ial security 
It has been common knowledge that 


Havana, Ill., is a stamping ground for 

rs who like to use it as headquar 
rs for shooting forays on the Illinois 
ind Havana Rivers during the water 


fowl season, Along comes the Expre SS 


Messenger, Railway Express Agency's 
thly publication, adding the signi- 
int fact that Havana River with 
s tributary lakes ranks second only 
Columbia River in the amount 
d fish taken from its waters 
2.000 000 lb. or so per year \ con- 
thle poundage is shipped by ex- 

to the Atlantic seaboard. 





Tomorrow, Nov. 28, will be the 100th 

inniversary of the birth of John Wes- 
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YOU DON'T pay FOR TIRES 
WHEN YOU BUY THEM! 
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O matter what the price tag of a 
tire reads, it never tells you the 
real cost. All it gives you is the pur- 
chase price, which is unimportant. 





(aa 
> 
STRONGER All plies are 


full plies an 
chored at the bead—no 
floating “breaker strips”— 
every inch and every ounce 
is there forjust one purpose 
—to produce more miles 


After the full mileage of a tire is run, 
then and then only can you know what 
you have actually paid for that tire. 
The final cost is the purchase price 
divided by the mileage. 






and a lower cost for you 





Recognizing these fundamentals, 
General Truck Tires have always been 
built stronger—to do their work better 
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They flex uniform 
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—deliver greater mileage and haul 





more pay load. 







It costs more to build a General Truck 

Tire because of the way it is built. 
Thousands of truck operators know it 

the miles in a tire. Generals 

costs less to use Generals because of the are cool—that’s why they 

1 o miles lowe 

way they perform. run more I ata wer 


heat- producing “hinging 
action” of ordinary break 
er-strip tires. Heat kills the 
life of cords and cuts down 









cost for you 





Your local General Tire dealer is 
ready to offer you the benefit of his 





factory-training and practical truck 
tire knowledge. He may be able to 
reduce your tire costs materially. 






“COMPACT RUBBER” 
TREADS Ai! tires stretch 


due to fatigue 
in the fabric, but Generals, 
having no idle, half-way 
plies, stretch least of all. 
The tread is kept compact 
and compressed against 
the road—that's why it 
produces more miles and 
reduces your cost. 







THE GENERAL TIRE & RUBBER CO. 
AKRON, OHIO 


In Canada —The General Tire and Rubber Company 
of Canada, Led., Toronto, Ontario 





















GENERAL TRUCK TIRES 
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Lu r'LE THINGS can make a big difference in our daily lives. 

A ride in an elevator is a little thing—yet it can jangle nerves. 
Or it can be an almost unnoticeable (and not at all unpleasant) 
moment. ‘The difference is almost invariably a difference in quality 
of service. 

It isn’t necessarily elevator age that makes for poor service. The 
basic machinery of an elevator a dozen or more years old is usually 
sound. It is control mechanism, more than anything else, that fre- 
quently makes an elevator a service cripple. An elevator modernized 
to Finger-Tip Control gives modern service. 

Where can (and should) Finger-Tip Control be installed? Almost 
everywhere. Is it practical (and economical) in modernization of 
medium-speed machines? Yes. Where is more information available 


on the subject? At any Otis office. 


OTIS FINGER-TIP CONTROL 
/F YOU WANT BETTER SERVICE 


ley Hyatt, inventor of « 
thus a pioneer in the field , 
His revolutionary invent 
direct result of efforts to 
stitute for ivory in billiard 
known is the fact that Hy 
luloid Corp. was the same 1 
att of Hyatt Roller Beari 
division of General Not 


At least two of San Fra: 
are up-and coming enou 
ready tying their sales 
1989 “Golden Gate Pag: 
Pacific Exposition.” Bot 
mont and the Mark Hop! 
will shortly be telling the 
themselves and the expo 
brochures lithographed in 


Crocker-Union of San |} 


Most recent entrant in 
home heating and air co 
Westinghouse Electric & Mf 
signs of its new lines, bot 
gas-fired, are based on a1 
by W. H. Stangle, assist 
manager of refrigerating 
ditioning, which show 
costing $5,000-87,500 
tential markets for winte 


tioning, those costing ove 


year around conditioning. | 


ent plans a home builder 
stricted budget will be able t 
furnace first, then add app 
without alterations of the 
enhanced prosperity permits. 


Simultaneous celebration in 
ment mills in 37 states and 5 ¢ 
provinces marked the comp! 
Nov. 24, of 25 years of 
safety work. According to P 
Cement Association, the ac« 
quency rate has dropped d 
period from 97 accidents pet 
man-hours of work to 4.5 


On Nov. 29 and 30, when A 
Grocery Manufacturers of A 
gather at the Waldorf-Asto 
York, for their 29th annual 
tion, the members will meet 
resentatives of retail and 
distributors, including chains. | 
pected that A.G.M.A. will 
arouse industry-wide support 
actment in all states of its n 
fair trade practices act, whic! 
below-cost selling. This tact 
culated to relieve pressure {i 
“fair trade” laws, which pern 
price-fixing. Motto of the d 
be, “All Must Prosper Fairly.’ 
\{ new association is American ‘ 
cil of Commercial Laboratori 
members specialize to a cons 
degree in industrial fields. Firs' 
dent will be Preston S. Millar 
dent of Electrical Testing Lab 


New Yu rk. 
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\ ASHINGTE »N (Business Week 
Bureat} President Roosevelt will 
be engaged in one fight after an- 
other from now until final ad- 
iournment of the regular session 
of Congress, probably on the eve, 
perhaps in the midst, of the Con- 
gressional campaign next summer. 
Most important of these battles 
will be his effort to prevent Con- 
gress from going too far in seeking 
to relieve the domination which 
covernment exerts over business 
by means of present taxes. But be- 
sinning with the farm bill and on 
down the line there is searcely a 
measure in the agenda that does 
not involve critical defensive war- 
fare on the part of the Adminis- 
tration bent on preserving as much 
as possible of the social and 
economic reform objectives of the 
New Deal. 


Shift in Tactics Required 
Roosevelt and his Senate and House 
eaders will face a new problem. For 
five vears the White House has fought 
n offensive war, reaching its high tide 
ind its first serious reverse on the Su- 
preme Court bill. Now, largely as a 
result of the business recession, the 
situation is reversed. Determined to 
d business, Congress is on the of 
fensive and the President's forces are 
riven to a new type of strategvy—a 
type which the history of the relations 
f Presidents with Congress shows is 
frequently unsuccessful 

Master Strategist Faces Test 
Unexpected fireworks may enliven the 
tuation as the President, a master 
strategist who realizes the difficulties 
f the defensive battle, injects new 
proposals, backed by new appeals to 
the country over the head of what is 
bviously a recalcitrant Congress. But 
n the main issues—farm_ control, 
vages-hour regulation, government re- 
ganization, tax reform, relief, re 
gional planning—and on several others 
the picture is almost invariably the 
same. The President must fight to 
old New Deal “gains” against a prac 
‘al earthy-minded Congress with its 
eves glued to next November's polling 


plac es 


Progress by Compromise 


Che first impassé which held up 
Roosevelt's legislative program was 
broken when the farm bill was forced 
if committee. But this was accom 
plished only by bowing to the inevit- 
able and accepting the refusal of the 
committees to provide processing taxes 
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that would pay for the program. Dis 
satisfaction with compulsory quotas 
and penalties presages a long fight « 
the senate floor Fhere’s no doubt 
however, that by compromising the No 
1 item on the President's program 


bill will be pushed through event rally 


Going Slow On Taxes 


Tax revision will follow a tortuous 
course that will result, without reduc 


ing total tax liability, in enough mod 


fication of the undistributed profits 
tax to give industrial management 
chance to make its plans without con 
stant worry about how much of earn 
ings will be paid out as dividends by 
the board of directors to reduce the 
tax bill. There is no longer any pros 
pect of final action on the tax ques 
tion in the special session, because the 
Congressional committees refuse to 
rush ahead with make-shift legisla 
tion. 


Postponing Budget Balancing 


Next month's budget estimates will 
show a paper balance for the 1938-39 
fiscal year. This is in line with the out 
spoken sentiment of business, before 
the recession could no longer be ig 
nored. However, there is now a grow 
ing feeling that budget-balancing can 
be put off yet again. Almost certain 
increased relief costs, the probable un 
willmgness of Congress to cover the 
enlarged cost of the new farm bill out 
of taxes, and the resistance that will 
be met in cutting expenditures for 
public works are big hurdles between 
the President’s purpose and his per 
formance. The attempt will be aban 
doned altogether if Roosevelt. failing 
to gain the confidence of business by 
other means, has to buy back pros 


perity 
Wage-Hour Bill Uncertain 


Resentment of the A.F.L. against al 
leged favoritism for C.1.0. by the Na 
tional Labor Relations Board has sud 
denly turned the green light for the 
wage-hour bill to yellow. Pigeonholing 
of this measure last session was a 
terrific upset. Now another such up 
set is possible. Administration pressure 
may still save the measure, but it be 
gins to look as though there may be 
too many snipers, what with the op 
position of small Southern industries, 
the craft unions’ objection to any 
board which this Administration might 
name, and the difficulty of arranging 
for geographical differentials without 
too much delegation of power. At the 
moment this is the hardest situation 
to predict in Washington 








Just Another PRA? 


Eve 1 wag i 
I Promises to eV 
than i work-sprea 
wtitute which W " ( 
cates is acceptable to A.F.L. t 
back on the Norton | i tf reese 
nothing so muc us the President's re 
i ployment avreene I recurs 
NERA. Worried by the suggestion of 
tatutory standard of less than fo 
ifs industry . vt } rh 


probability that Gree! 


delay action Congressmen \¢ 

1M sed, however. to lean ore 
\.F.L.’s wishes than to John Le 
endorsement of the Norton bill { 
reasons ] Thev don't regard C.LO 
show of political strength im ecel 
elections as too terriblw threatenin 
and 2) business recession has created 


so much distrust of the Administra 
tion's planned economy that mans 
Congressmen will oppose placing 

cretionarv authority to fix wages at 


hours in its hands 


Hauling in Canvas on 7-TV As 


Apparently in line with the President 
hope to stimulate utility constructio 
the 7-TVA_ bill will be = drastically 


toned down. Regional agencies will |} 


restricted to the mere planning of fu 
ture projects Roosevelt takes a tre 
mendous political risk in provoking 
Sen. Norris to angry denunciation. Ts 
nip powerful oppostion in another 
quarter, the President assured — the 
House Rivers and Harbors Committee 
this week that he desired no Jegisla 
tion that would interfere with the 
present jurisdiction of the army eng 
neers over navigation and flood con 
trol. Meanwhile, it is understood that 
following conferences with — utility 
leaders this week the President nov 
has in his hands a statement of the 
‘terms” on which the utilities will r 
lease the construction programs |e 


up by lack of confidence 


Housing Boom Not at Hand 


Big bulge in construction is sure to 
come but the Administration's plans 
are not likely to produce an immediat 
stimulus of any large proportions. Un 
certainty regarding the future outlook 
is such a controlling factor in the pu 
hase and rental of new homes that a 
reduction in building and financing 
costs will not do the job. The Pres 

dent shortly will present plans revi 

ing the national housing act to « 

the quantity of money required unde 
the Federal Housing Administration's 
system from 20% to 10° on low 


ferect 


priced homes and to reduce inte 








(2,AGRE FLOOR ARE! 
RECEIVES BALANCED 
HEATING SERGE 


Webster Moderator System Meets 
Needs of The Port of New York 
Authority Commercial Building 


USED BY 8 TRUNK RAILROADS 


135,642 Sq. Ft. of Installed Direct 
Radiation Under Control in 15- 
Story, Block-Square Building 


New York, N. Y.—An immense Com- 
mercial Building built in 1932 to facili- 
tate movement of freight in the great 
metropolitan area has secured economi- 
cal, trouble-free heating service with a 
five-zone Webster Moderator System. 

Owned by The Port of New York 
Authority, this Commercial Building, 
with 42 acres of floor space, presents 
under a single roof all the em prob- 
lems of a large merchandising and man- 
ufacturing community. 

With a single Outdoor Thermostat to 
vary the steam supply to the entire sys- 
tem and five Variators to permit modi- 
fication of steam delivery to meet the 
requirements of each heating zone, the 
Webster Moderator System has main- 
tained desired temperatures in business 
offices, lofts and manufacturing sections 
on 14 floors above the ground floor. 


The Port of New York Authority Commercial Bldg,, 
8th and 9th Avenues, 15th and 16th Streets 


During February, 1937, more than four 
years after the original installation was 
made, the Webster Moderator System 
demonstrated its economy by heating the 
Port Authority Commercial Building with 
.036 Ibs. of steam per degree day per 
thousand cubic feet of contents. 

Abbott, Merkt & Co., Inc., well-known 
New York firm of Architects and Engi- 
neers, specified the Webster Moderator 
System for this large installation. Jarcho 
Brothers, Inc., of New York, acted as 
heating contractors under the Turner 
Construction Co., the general contractors. 
There is a total of 135,642 square feet of 
installed direct radiation under control. 


These before-and-after facts point the way to 
maximum comfort and economy in heating 
new buildings as well as in modernization of 
existing installations. Consult your architect, 
engineer or heating contractor. Or address 
WARREN WEBSTER & CO., Camden, N. J 


Pioneers of the Vacuum System of Steam Hearing 
Representatives in 60 principal U.S. Ciries—Est. 1 
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rates and charges from 64° close to 


~¢ 
2 0. 


Encouraging Housing Investment 


The Administration will seek to en 
courage large-scale building operations 
by enticing capital to invest in na 
tional mortgage associations on a dol 
lar-for-dollar basis matching new capi 
tal with RFC funds. This machinery 
has been available for several years 
but capital has not responded. 


Weigh Building Wage Cut 

In connection with large-scale build- 
ing operations, principally for rental, 
the Administration’s hope is that 
volume will bring about reductions in 
material and labor costs. It’s possible 
but not probable that the Administra- 
tion will propose a cut in the hourly 
wage rates of building trades. On the 
U. 8. Housing Authority’s public hous- 
ing program there is some prospect 
that funds will be made available Jan. 1 
to municipalities ready to put up their 
10% share of the cost. 


Last Call for Tax Discount 


Corporations have only one more 
month to push through business ex- 
penditures to escape the undistributed 
earnings tax—that is, if their years 
end Dec. 31. By paying bonuses or 
increasing advertising appropriations 
business can get the government to 
share expenses—15%, approximately, 
on the normal tax, and up to 20.5% 
on the undistributed earnings tax 
(BW—Jul}’36,p32). Companies whose 
fiscal years end in January, or later, 
have more time. If the undistributed 
earnings tax is altered, this will be 
the last chance to get help from Uncle 
Sam on that score. 


Motor Case Deal 


The Department of Justice and the 
motor manufacturers, with their af- 
filiated finance companies, are seeking 
a basis for a consent decree that will 
terminate arrangements by which it is 
alleged that dealers are forced to fi- 
nance sales through the affiliated com 
panies. At this stage, department and 
company officials are considering what 
can be done short of prosecution that 
otherwise would follow the grand jury 
investigation. No definite agreement has 
been reached on methods that would 
bring about a marked change in the 
business of automobile distribution. 


Wagner Act De-Toothed 


Pending Supreme Court action on the 
Mackay Radio case or clarification of 
the law, the National Labor Relations 
Board is going slow in ordering men 
reinstated. Under the California deci- 
sion, the board may not order rein- 
statement of an employee who has 
joined in a strike for increased pay or 
better working conditions. As the law 


is worded, it is expected 
courts will hold that aut} 
instate is limited to cases 
unfair practices. This has p 
of the act’s teeth than 
realized. 


Aviation Control in |i 
Roper’s 


named tore 


Sec. of Commerce 
committee, 
hotchpotch of pending bil 
legedly to combat the Met 
bill for control by the Inters 
merce Commission—is weal 
sistant Sec. J. Monroe J 
finding the losing battle irks 
McCarran’s bill looks good 


it can be brought to the flo 


Call It Garner's Bab 


Brain Trusters are alarmed 
strength in Congress of t 
hamstring the Administrat 
battle against bigness in bu. 
they are still intent on confir 
fication of the tax on un 
corporation earnings to litt 
tions. They are busy, but 
they are using honey inst 
ax. The latest maneuve: 
“Cactus Jack” Garner into ca 
Dealers are inspiring stories t 
ner gave the President thy 
exempting the little fellows ; 
ing the big ones. 


Garner Never Liked |: 


The truth is that Garner ha 


been against anything sma 
monopoly but has never fo 
satisfactory way of dealing 
without doing the country m 
than is commensurate with | 
fit to small business. The trut 
that Garner never liked tl 
the tax on undistributed ear 

objects strongly to such a meas 
control of the 


government 
management of business. Gari 
believes repeal, or at least 
modification, would lead to hea 
porate spending and help to d 
fears of investors. 


Panama Toll Exemption 


Despite the claim that it wou 
courage American shipping, the 1 
ury is not enthusiastic about ex 
ing coastwise vessels from Pana 
Canal tolls. Nor is Sen. McAdoo's ! 
providing for such exemption making 
much headway. Too many of ! 
leagues remember that when 
Wilson’s secretary of the treasury) 
did an able lobbying job in pu 
repeal of this exemption throug! 
gress. His argument then was no! 
that the spirit of the Hay-Pau 
treaty prevented such favoritis! 
American coastwise vessels, but 

it was uneconomic—that cos 
ships, having a monopoly, did 
need a government subsidy. 
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PRODUCTION Week Week Ago Ago 1932-36 
«Steel Ingot Operation (% of capacity) 31.0 46.4 52.1 74.3 40.0 
Building Contracts (F. W. Dodge, 4-week daily average in thousands) $8,093 $8,095 $8,218 $8,584 $6,313 

Engineering Construction Awards (Eng. News-Rec., 4-wk. daily av. in thousands; $7,526 7,089 $8,252 7,076 $5,736 
Bituminous Coal (daily average, 1,000 tons) 1.580 1,433 1,597 1,805 1,400 
ef tric Power (million kw.-hr.) 2.224 2.177 2,282 2,196 1,798 







TRADE 










Total Carloadings (daily average, 1,000 cars)... 115 122 135 131 105 
+ Miscellaneous and L.C.L. Carloadings (daily average, 1,000 cars) 73 77 83 a2 68 
eCheck Payments (outside N. Y. City, millions). $4,489 $4,001 $5.170 $5,391 $3,619 
+Money in Circulation «(Wednesday series, millions) $6,534 $6.564 $6,546 $6.375 $5,661 









PRICES (Average for the week 






Wheat (No. 2, hard winter, Kansas City, bu.) $.95 $.92 $1.04 $1.23 $94 
Cotton (middling, New York, Ib.) : 7.89 7.97 8.39 2.19 10.70 
lron and Steel (Steel, composite, ton) $38.90 +#$38.93 $39.47 $34.59 $31.78 






Copper (electrolytic, Connecticut Valley basis, Ib.). . . 10.917 11.000 2 000 10.500 8.482 
Moody's Spot Commodity Price Index (Dec. 31, 1931 =—100) 146.5 151.2 164.0 189.4 143.5 
.5 2 ; . 





FINANCE 
Bond Yields (Standard Statistics, average 45 bonds) 















Call Loans, Renewal Rate, N. Y. Stock Exchange (daily average) 1.00 1.00 1.00 1.00 90 
Prime Commercial Paper, 4-6 Months, N. Y. City ‘prevailing rate) 1.00 1.00 1.00 75 1.05 
Business Failures (Dun and Bradstreet, number) 206 172 191 143 252 










BANKING (Millions of dollars 









Total Federal Reserve Credit Outstanding «Wednesday series) 2,590 2,576 2,565 2,464 2,436 
Excess Reserves, all member banks «(Wednesday series) 1,100 1,070 1,021 2,276 1,70 
Total Loans and Investments, reporting member banks 21,530 21,608 21,890 22,442 19,697 
Commercial and Agricultural Loans, reporting member banks 4,738 4,780 4,833 r} s 
Security Loans, reporting member banks 1,523 1,536 1,782 3 2 
U. S. Gov't and Gov’t Guaranteed Obligations Held, reporting member banks 9,099 9,100 9,028 10,495 2 

2,899 2,908 2,949 3,195 = 








Other Securities Held, reporting member banks. 
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Any Dirty Work costs less when machines have N-D-Seal 
Bearings ...lubricated for life...grease sealed in, dirt out 


No bearing job is too tough, or dirty, for 


dirt 


N-D-Seal Bearings. These self-sealed bear- "=: *°*P* 


grease in. ' . 
ings are one of the latest proofs that im- ode 
portant new departures in bearing design J Por 
come from New Departure. Already more s | Elec 
than nine million are in use. You must j wa 
be interested in N-D-Seals if you build or a 


Balle and races anot 
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pRODUCTIVE activity probably 
hit the lowest point to date im the 
urrent recession in the holiday 
week just closed. Many plants took 
yvantage of the Thanksgiving re- 
wes to shut down plants for the 
vest of the week. Steel plants oper- 
ted at 31% of capacity, off 5.4 
points since last week. General 
Votors, harassed by a_ sit-down 
wrike that lasted nearly a week in 
its Pontiac, Mich., plant, decided 
to keep that division closed until 
after the holiday. Chrysler and 
Ford stepped up operations a bit 
last week, offsetting the loss at Gen- 
oral Motors. Labor difficulties 
cropped out in the rubber center 

{kron. too, adding to the slack- 
ening of operations in the tire in- 
dustry. And raw material prices, 
whose downward trend is probably 
the basic element in the present 
Jowing down of business, broke 
through the November, 1934, level, 
weording to the Moody record of 
[5 commodities. Security prices 
also established new low levels for 
the current decline, but they 
rallied unexpectedly. 

























Retailers and Movies 






{ little brisker weather, stimulating 
the movement of winter goods, came 
as a belated answer to the retailer's 
prayer this week, but it probably ap 
peared too late to improve the retail 
picture for November, which suffered 







from so much unfavorable weather in 
the first half of the month. Even the 
movie industry is beginning to note 







some shrinkage in box office receipts as 
payrolls decline with the shorter work- 
ing week and with layoffs, and _pro- 
ducers are giving more attention to 
cost reduction in their studios. 







Power Output and Carloadings 





Electric power production rebounded 
last week; but when the reports be- 
come available for the holiday week, 







ie another decline will be recorded. Car- 
20. loadings have been on the downward 





path since early October, a_ trend 
partly normal for this time of year but 
accelerated by the general slackening 
of the business pace. As a result, lay- 
ofis and shorter hours have been 
spreading on the railroads in all parts 
of the country. 


Outlook for Steel 


How long the current recession will 
Prevail before business is pulled out of 
its rut is still problematical. The steel 
industry is perhaps the most depressed 
of all. and chances are that it will jog 
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BUSINESS OUTLOOK 


along at about the present rate for the 


rest of the vear 


Textiles and U. 5. Buying 


Efforts of the federal government to 
push its buying schedule ahead will 
help remove some of the finished goods 
that are clogging textile markets, but 
there is some doubt if the federal buy 
ing will be on a big enough scale to 
make much Purchasing 
agents who think that prices now offer 
attractive inducements to forward buy 


impression 


ing are being restrained by more cau 
tious firm members who prefer to see 
a bottom definitely established befor 
abandoning the current hand-to-mouth 
buying 


Construction Goes Up 
A single large public works project of 
close to $34,000,000 swelled the week's 
construction awards and helped lift the 
grand total to over 872,000,000, the 
third highest of the year 
weeks this month have been running 
around $35,000,000, and have included 
a number of 
projects and industrial buildings. No 


Previous 


large-scale residential 
doubt many projects have been held 
in abeyance during the past few weeks 
when enthusiasm waned with the de- 
cline in business. 


Advertising Follows Trend 


Advertising appears to follow the gen 
eral trend of business. Instead of ex- 
panding when sales show signs of 
shrinking, and contracting when the 
business comes in easily anyway, the 
advertising dollar follows the ups and 
downs of 
much faithfulness. The advertising in- 
dexes of Printer’s Ink reveal that the 
seasonally adjusted series for magazine 


business with much _ too 


advertising has been receding since 
July, though it still has a comfortable 
year: that 


margin above last news- 


paper advertising slipped below last 
year’s level in October, despite the 
substantial boost in automotive linage; 
that farm paper advertising fell below 
last year for the second time this year, 
and that radio advertising, which 
reached new all-time high levels in 
August, has been finding the going 
less easy since. 


Farm Prices and Income 


The sharp drop in farm product prices 
cut into farmers’ returns from crop 
marketings last month; but, despite 


the break in major commodities, farm- 
ers were able to market %907,000,000 
worth of products, 3% better than last 
year. For the 10 months of 1937, cash 
marketings was 10% 


income from 






higher than for the 
1986. Since October normally nark 


the peak of the crop movement 


same months 


perio 
it can be exper ted that farm incom: 
November and December wil 


some decline from the October level 


Record Cigarette Year 
Cigarette consumption is apparently 
one item that is slow to yield to any 
pun ket book 
Though July usually marks the peak 


tightening up of the 


of the year (and 1937 was no excep 
tion), the 


each set new records for their resper 


succeeding months have 
tive periods, thus guarantec ing a new 
ill-time high for the industry this 


vear. 


Less Demand for Glass 


Glass plants have been hit from two 
sides this fall. Demand for glass from 
the construction industry normally 
peters out in the last quarter, but this 
year the buying started to taper off 
before the third quarter as residential 
building moved into lower gear. Then 
the motor failed to com 
through with the anticipated heavy 
volume this fall as the sales outlook 
clouded. Libby-Owens-Ford Glass Co 
has closed its plate glass plant for 
three weeks, and other divisions of the 


industry 


company are closing for shorter peri 
ods. October production for the indus 
try was off 29% from a year ago. 


Aviation Industry Busy 


A big backlog of orders, many of them 
from military divisions of both do 
mestic and foreign governments, has 
provided the aviation industry with 
the means to run along at a good clip 
these days. In the first nine months, 
29% of both plane production and 
plane deliveries dollar 
value) was for military service, while 
19% was destined for commercial use 


(based on 


Air Transport and Insurance 


Aviation transport companies did a 
good volume of business in October 
compared with a year ago, though the 
total was below that of September. 
November traffic is expected to be 
lighter than a year ago. Fewer busi 
have found it 
necessary to travel by air than last 
year, when the boom was on. Air 
travellers will be interested in the re- 
port that four insurance companies 
plan to offer air 
greater per-mile charges than now ex- 
ist for surface transportation. The 
plan proposes to give a $5,000 policy 
at a rate of 25c for each four hours of 
scheduled flying time. 


ness representatives 


insurance at no 
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Se ‘Construction ahead 
=? yel— tue Vawillle 
for Main Line Trafic—Rail and Highway 


Traffic could not wait—neither could the new ‘‘crossover.” 
Here at Cresson, Pa., two great arteries of travel meet—the 
Pennsylvania Railroad Main Line and the Wm. Penn High- 
way. Public activities—business, transportation schedules 
—could not be disrupted. 


Modern materials and unusual methods were used by en- 
gineers and contractors. Lehigh Early Strength Cement 
made quick service concrete for the decks and aprons of the 
track sections. During cold weather, which always slows 
up curing, in only 72 hours the concrete was ready to re 


















Pennsylvania R.R.Crossover 








Cresson, Cambria County, Pa. ceive the ties, rails and roadbed. 

 ancamangg + salen e M. Lehigh Early Strength Cement always cures to service 
¥ a strength in two-thirds to four-fifths less time than normal 

Five complete track sections portland cement. This quick curing reduces construction 





eee ee rg aye time and costs. It adds special advantages in cold weather 

site, lifted bodily and set into because it lessens the danger of concrete freezing. 

place, one at a time. Use Lehigh Early Strength Cement for all concrete work— 
for quick construction, economy and added protection ™ 

cold weather. Our Service Department will gladly answer 

inquiries. 

LEHIGH PORTLAND CEMENT COMPANY 

Allentown, Pa. Chicago, IIl. Spokane, Was? 
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Job for Business in Washington wins. 


, . 
Dusiness decide 


Congress will list 


Congress, anxious to act independently for recovery — ¢o things that business wants done 


now but without leadership, will listen to real business 


recession has viven the 
' 


such justification as they fee 


program. Failing one, President can force stalemate. still need to act independently of 


WASHINGTON (Business Week Bureau) 
Business Nas a chance to do a job 
\ ashington 
eport that the recession has 
sident Roosevelt to adopt a 
iciliatory attitude and has given 
excuse to follow its own 
very well but it is no guar 
practical results 
President has made some passes 


d make it appear that he 


lesires to stimulate business 
ire still colored by the feel 
business has done him dirt 
»oaded him into an attack on 
is a prelude to overhauling 
ti-trust laws (see page 14) 


Confidence Needed Now 


nti-trust drive is a task that 
be polished off before the time 


t ne 
ess activity should be well 
igain, but the President's 


1't serve to inspire confidence 


en athrmative action by Roose 
give business a lift either doesn't 
all the way—as in the limits to 
1 he would confine modification of 
istributed profits tax—or doesn't 
t any hope of priming business 
now—as in his housing plans 
ere good intentions are complicated 
stubborn economic factors. 
What else Roosevelt may have up his 
sleeve has not been revealed but Wash- 


President 
ington Observers do not expect that the A significant thing happenc 
White House will bestow unmixed Washington last week. The Ohio ¢ 


blessings on business unless conditions er of Commerce held a meeting 

get a lot worse than they are at the and practically all members of th 

present time congressional delegation 
Congress, on the other hand, is to hear what their 

frankly and enthusiastically pro-busi ents had to say. A 

ness. It is not prone, as the President the Ohio members would h p! 


‘ ! } ’ . ; + ? ‘ 
still seems to be, to place the respons! portant engagements 1 Baltimore 
bility for the recession or to drive a New York—anywhere t! ould |} 


bargain with interests which oppose the out 
Administration reform measures. For 
its own sake and for the sake of the 


folks back home, Congress wants to Confusion on Capitol Hill 


Opportunity for Business 


help business. It might go so far as the probability that non 
(in the words of one acid commenta ures which Roosevelt schedul« 
tor on Capitol Hill) to give a jailbird tion in the extra session will 


a new suit because a new suit means to enactment within tl 
new business situation furnishes left-! 
The trouble is, however, that Con for less apprehension 


gress is in a highly emotional stat« mediate developments 


that it has no program and no leader But it also furnishes bu 

ship which, divorced from the White opportunity to develop 

House, can devise and carry forward on its own appraisal of 

ithrmative steps to business a tions 

break If business moves 

' , . with afhrmative on 

Stalemate in Prospect ' 
I 


it up to “Congress 


With the President trying to chance that it will get 


rub Congress nose m the wage hour for recovery am possibly 
bill, regional planning, farm control course of future 

and government reorganization, hoping the regulated di 

that in the meantime business will pick White House—-w! 

up sufficiently to excuse him from doing marily to take off 
something for business for its own sake, ticular reference 


a long stalemate is in prospect—unless whether business 


Mi 
deme Harris @ Bwin 


LL FURNISH THE ANTITRUST FIREWORKS—Robert of William A. Ayres (right), who heads the Federal Trade 
een left), Assistant Attorney-General and one of the Commission, now studying monopolistic practices. The FTC 
,ministration’s favorite bright young men, is busy these days won't tell Jackson much he doesn’t know, but the Administration 
‘Ung new anti-trust controls. He isn’t waiting for the report expects its report to be valuable in arousing public opinion. 
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F.D.R. to Crack Down on “Trusts” 


Powerful anti-monopoly legislation is on the way, and 


Roosevelt will argue 


but will brace it up. 
WASHINGTON (Business Week Bu 

anv)—-Anti-trust legislation 
up the New Deal's ; 
against big business is coming—inside 
the next three months. The President 
played down the subject in his message 


heaviest artillery 


to the special session but it’s in the 


works Roosevelt realizes that 
business interests will rage against this 
him to crack down 


now 


as a poor time for 
again. But it 
sion that finally clinched his resolution 
has been 
And 


com 


was the business reces 
to do something about it! It 
on his memo pad for a long time 
business had better know what's 


ing 


Stimulant To Business 


The measures which Robert H. Jack 
son, Thomas G. Corcoran, Benjamin 
V. Cohen and other New Deal ‘blame 
boys are working will be repre 
sented as a stimulant to business on the 
ground that its present condition was to 
a large extent brought on by fixed prices 
in monopolized markets. With all the 
punch that the President can put be 
hind his stuff, Congress and the coun- 
try will be told that a move by the gov- 
ernment against monopolies is not a 
move for 


me” 


move against business but a 


that this 


bringing 


BUSINESS 


won't hurt business 


business because monopolies are the 
bottlenccks of industry, and breaking 
the neck of the bottle will allow 
ness to flow free and strong 
The pattern of the President's argu- 
ment will be that anti-monopoly legis 
lation is not intrusion into business by 
the government, because the 
against government are not the 
voices of American business at large but 
the voices of organizations speaking for 
a small group of interlocking direc 
torates that have a strangle hold on in 
He will use figures, compiled 
Internal Revenue rec- 
that in », with no 


prol able diminution since, 53 of all 


bust- 


voices 


raised 


dustry 
from Bureau of 
ords, to 1933 
corporate owned assets were held by 
ols 
porting ; 
owned by 5° of the corporations More 
than 50°) of all net income went to 
232 corporations, and “of the coun 
try s manufacturing corporations, 1.2% 


corporations—0.2° of 


85°? of corporate assets were 


those re 


ot the total number accounted for 63° 
of the aggregate net profits “g 

The government is one of the biggest 
customers of industry and presumably 
can drive a better bargain than most 
Yet so trusts, say Se 
Ickes, Attorney-General Cummings, and 


strong are the 


WEEK, NOVEMBI 





Due Warnins 


When the President ¢ 
fireside talk, in calling 
session of Congress, |} 
program comprised five 
At the opening of that 
week, he mentioned on! 
significant Omission was 
the anti-trust 


drawn 


laws. I 
that this w 
until business felt better 

However, Point Ny 
waited. It came w the 
week when the Presick 
the Federal Trade Com 
investigation of increases 
of living “attributable 
monopolistic practices 


was 


Legislative action may 
but indications are that 
drive will be a principal 
cussion three montis he 

Business can’t afford 
news of what kind of ¢ 
drive, 
Deal's objectives are is \ 

Here it is. 


Incom: 


direct the what \ A 








other officials, that even t 
gets whole batches of fi 
sive bids on such things 

aluminum, copper, har 
chines, explosives, paint 

meat, batteries, 
products, othce supplies 


chemica 
| 
lies. 

And if the government 
to combat this kind of 
New Dealers, where do s: 


ditions 
campal 
ministt 
ustice 
against 
busine: 
of pr 
that ¢ 
startin, 
March 
Preside 
don't 
boggle 
Old I 

The 
unable 
orpor 
but al 


New England’s Business Leaders Hold a Town Meeting 


Thursday and Friday 


annual New England Conference. 


to the Northeast. 
the six New England States 


Quinn of Rhode Island, and 


Governors united in calling for repeal of the capital gains and 


of last week leaders 
business life met in the Hotel Statler, Boston, for the thirteenth 
Purpose of the 
meeting” was a free and open discussion of vital issues in the 
country’s industrial and commercial life, as particularly applied 
Leading the speakers were the Governors of 
(Barrows of Maine, Murphy of 
New Hampshire, Aiken of Vermont, Hurley of Massachusetts, 


Cross of Connecticut). 


of New England’s 
“town 
turning over 
bureaucracies. 


The 





state 
Interesting 
panel discussion, under the chairmanship of Glenn 
publisher of Business Week, of the various aspe 
problem of public relations 


undistributed profits taxes, in denouncing the pendi 
slovakian trade treaty covering low-priced shoe im; 
and in seeking an opportunity to discuss the New I 
state flood compacts with President Roosevelt, in th 
launching active construction of dams for flood contro! 
regulation of 


hoy 
wil 
. . fe ; 
power = sites » | 


feature of the conference W* 


(,ris¥ 


ts ol 
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consumers get 
labor get off ? 
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line ao the various sets of figures which 
; a President's crop right now 
f " contrasts prices and pay 
; competitive” and “highly 
industries in 1926 and at 
t of the depression. It runs 
Ww 
r COMPETITIVE INDUSTRIES 
16%; ? 
‘ 
21 70 
F 13 72 
HI! y COMPETITIVE INDUSTRIES 
A \ ¢ 34% 51% 
[ go 43 51 
42 42 
~ i4 42 
income Distribution 
: \ And, of course, always in the back 
of the Administration’s think 
s the Brookings Institution study 
—_——— distribution in 1929, show 
as Jackson puts it, that “about 





00 families or 21° of all fami 
es had family incomes of less than 
‘ annually, and that 36,000 fami 
n the high income brackets re 
1 as much of our national income 
t year as 11,000,000 families with 
lowest income.” The ineptitide of 
ist laws to prevent concen 
mn of economic power is generally 
med for that condition. 
For their own good, business inter 
ld know now that, as the Ad 
ninistration looks at the situation, 
present stock market and business con 
ditions need not, should not, deter this 
campaign against monopuly. The Ad- 
ministration will admit no truth or 
justice in the use of this argument 
against its efforts to “free the bulk of 
business and the public from the grip 
of price-fixers.” It was their “greed” 
that the Administration blames for 
starting the decline in business last 
March. The young lawyers that the 
President has turned loose on this job 
don't mince words. Neither do they 
boggle at what they are up against. 
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Old Laws Inadequate 





The old-fashioned anti-trust laws are 
unable to cope with the concentration of 
corporate wealth, chiefly in production 
but also in distribution, which is the 
New Deal's target. Enforcement broke 

wn years ago and it's frankly ad- 

tted that the Administration can't get 














g Uz — on » 
a edi ywhere along “orthodox” trust-bust- 
gland i £ lines now. Attorney-General Cum- 
he hoy mings is urging that the Justice 
rol w Vepartment’s modest appropriation of 
to fed $472,000 for conduct of anti-trust work 
or Pen ¢ tripled, but he jolly well knows that 
Gris © wont get it. 
ts of Other | 





er laws have actually tended to 
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San Francisco Gets a New Island 








Site of Its Fair 


Treasure Island. site of the 1939 Golden Gate International Exposition (West Coast 
rival attraction to New York’s 1939 fair), was formally turned over to the City and 
County of San Francisco last week by Ss. Army engineers 

In the picture, Treasure Island is the more distant of the two islands. In the fore- 
ground is rarely-photographed Alcatraz, home address of the nation’s ranking public 
enemies. 

Permanent purpose of 400-acre Treasure Island is to serve as an airport Iwo 
concrete and steel hangars, ranking among the largest ever constructed, are already 


finished and an $800,000 


foster monopoly, according to New 
Deal lawyers. This complicates tre 
mendously the problem of attacking the 
problem, but it has also suggested the 
means of approach. Business Week, in 
reporting exclusively several months ago 
that F.D.R.’s next step would be 
against monopoly (BW —Ju/31'37, 
p18), mentioned several possible meth 
ods of approach: (1) revocation of pat- 
ents unless protected inventions are used 
in commercial quantities, and differ 
entiation from others of patents em 
bodying only slight improvements on 
prior art; (2) elimination of the tax 
free “reorganization” privilege; (3) 
subjecting new capital issues to scrutiny 
for possible monopolistic effects. 

Last week the President, in recom- 
mending that small business only be re 
lieved of the hardships of the undis- 
tributed profits tax, indicated how the 
tax law might be used to support a 
drastic anti-trust policy. The Adminis 
tration is exploring other “moog 
means of putting the screws on b 
porate units. Boosting the intercor 
porate dividend tax, for example. It is 
suggested also that there’s no machinery 
whatever for a discriminating control of 
credit to business enterprises. Mention 
of such ways and means should not be 
construed as implying that they have 
been adopted. They are significant, 
however, as indicating the lines along 


ig cor 


airport terminal building is 


nearing completion 


which the Roosevelt dministration ts 
thinking 
The government will 


one anti-monopoly statuc As 
laws as practicable will be lined up to 


not rely on any 
many 
support this policy A clear statement 
of policy, its definitive terms, and the 
immediate instrumentalities to be em 
ployed in enforcing it will be set forth, 
however, in a central law 

There are proposals, such as Sen 
Borah’s, that muddy the water. The 
anti-monopoly lion of the Senate would 
bar all monopoly-made goods from in 
terstate commerce by compelling com 
panies, against which some measure of 
monopoly could be proved, to operate 
under federal license. There are a lot 
of legal pitfalls in that apparently sim 
ple proposition. Besides which, the gov 
ernment can't keep goods away from 
people. To say that the production of 
shoes might be a monopoly is no war 
rant for making people go barefoot 
The Administration is deliberately aim 
ing at big corporate units but has to 
use some discretion. It would like to 
pull the big fellow down and build the 
little fellows up. Many of them, big 
and little, are members of trade asso 
ciations. The government has _ been 
pretty fairly successful in enforcing the 
anti-trust laws against trade associatioris 
They almost Aare to write letters, hold 
meetings. The Administration isn’t pre 
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pared yet to suggest how to deal with 
that, 
benefit to 


such combinations 


have 


pre sumably 


been of some small 


businesses 


But search and study goes on. There 


BUSINESS 


may be distractions, such as last ses 
sion’s court fight, but the Administra- 
tion now is working towards submitting 
its proposals to Congress fairly early in 


the regular session 


Big Foreign Trade and Peace Deal 


U.S. treaty with England may involve great bloc, 
including all British Empire and six “Oslo” countries, 
in united front against dictatorships. 


ONE of the biggest trade deals in his- 
tory will be negotiated when London 
and Washington begin their formal 
talks on the contemplated new trade 
but its political significance may 


pact, 
important than its com- 


prove more 
mercial value. 
Ramifications of the project already 
go beyond the trade between the United 
Kingdom and the United States. Can 
ada has announced that it is ready to 
revise and extend its trade arrangement 
with the United States, and Australia 
is expected to make a similar request 
some time in December, after the new 
Australian Parliament has convened. 
In addition, there are reports from 
well-informed that both Lon- 
don and Washington will use their in 
fluence to bring the so-called Oslo blox 
comprising the four Scandinavian 
countries, Belgium, and Holland—into 
the deal If this project, linking the 
British Empire, the United States, and 
the Oslo countries, goes through, it will 
make an economic commonwealth of 
the nations which do more than one- 


SOUTCES 


Business W 
H. M’S DETAIL MAN—H. 0. Chalkley, 
commercial counselor of the British Em- 
bassy in Washington, has _ represented 
London during the 18 months of behind 
planning for the Anglo- 
treaty. 


the-scenes 
American 


half of the world’s trade. It is likely 
that at least France will be ready to 
join the group soon. At the same time, 
Washington anticipates another wave 
of most-favored-nation agreements be- 


Harris & Ewing 
HULL’S HELPMATE—Harry C. Hawkins, 
Sec. Hull's No. 1 man in the trade agree- 
ments division of the Department of State, 
draws up the plans for formal negotiation 
of treaties. 


ginning soon and extending to other 
countries. 

The political implications of the 
project are in the psychological and the 
economic threat which unified action 
by the democracies may offer to the dic 
tatorships. If these efforts to break 
down world trade barriers are success 
ful, they will not only counteract the 
nationalism of the totalitarian 
a stronger op 


extreme 
states but will build up 
position to their united political fron 
The talks between London and 
Washington, 
the whole 
for some time. Authorities in 


which are the basis foi 


will not commence 
Wash 
ington expect the list of items on which 
the Anglo-American pact will be ne- 
gotiated to be announced during De 
cember. In March, will be 
held and _ priefs 
American businesses which will be af- 


project 


hearings 


received from. the 
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TROU BLE-SHOOTER~ He } 

chief of the miter 

mittee of the Department 

weighs the reactions of Amer 

then ck 


he off 


reciprocity 


to proposed treaties, 
final bargain that can 


fected one way oi 
These hearings a 
six or eight weeks be 
number of 
The finished treaty canr 
for another six months 


In negotiating he 


items likely 


agreements, Washingtor 
the principle of 
on only 


which are mainly 


gi int 
those items 
supp i¢ 
try with which the tre 
gotiated 

The United Kingdo 
supplier of about 200 ite: 
this country. By far the 
tant in the last few yea 
whisky and other 
which last year 
$28,000,000. But 
possible has been 
suppliers of this line, and 
sions this time are likely t 
other British exports 
States as linens, British we 
otton goods, and some 


liquors 
amounte¢ 
about 


done t 


tured specialties 


U. S. Wants Farm Concessions 
Washingtor 


+} 


larly eager to negotiate this 


On our side 


cause it provides an opport 
the severe criticism of the 

munity by providing 

in our exports ot various far The A 
manuf 


? 
Cotton already enters 
progr 


paying a dut bu in 
} : ‘ 1} by ga 
doubtedly will be made 

"a will c 
ise that no will be 
posed. On such other 
canned fruits and fish, ba 
timber, the United States 


some of the market 


duty 


Amer 


recover Map s 
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British boosted their tariffs in the 
‘ wa Pact in 1932 Some conces 
-. will be sought on machine spe 
bio but farm exports are the main 
of The success or failure of the 
oe as far as this country is con 

1 will rest on the ability of Sec 
Hull's negotiators in winning farm con- 
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Revise Canadian Treaty 
The Canadian treaty will be revised 
+ the same time the United Kingdom 
sat is being negotiated and there is 
sound to be a battle. A strong bloc in 
(Canada is opposed to giving up any 
orivileges in the British market until it 
‘ known what will be done by the 
United States to make up for the loss 
The same outlook that makes the British 
Columbia lumber industry gloomy is 
making their Washington and Oregon 
competitors cheerful, for they anticipate 
recovering at least a part of their old 
market in Britain. 
There will be a great deal of loose 
talk in the next few months about in- 
uding war debts and the whole ques- 
tion of armaments in the trade talks, 
it is extremely doubtful if either 
ide is willing just now to risk upset- 
ting the trade plan by bringing into 
such cantankerous problems. The 
pact will include some definite new 
statement covering currency exchange 
regulations, to prevent currency changes 
that would nullify the trade program. 
But the currency provisions are not 
kely to go much further than the tri- 
urtite monetary accord, and the special 
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currency provisions which were written 
into the trade treaty with .France. 

It is significant that the announce- 
ment that both countries were willing 
to discuss the project was made the day 
before Lord Halifax visited Hitler. It 
strengthened Britain's hand, but it was 
no blow to Germany if Berlin is will- 
ing to join the accord on a free-trade, 
most-favored-nation basis. This is ad- 
mittedly not possible in a single step, 
but Berlin will find both London and 
Washington ready to talk much more 
sympathetically after the present agree- 
ment is reached, for each will feel 
stronger then, and both realize the need 
for bringing the rest of the world into 
the accord if it is to accomplish its 
greatest end. 


Canada Divided 


Bennett declares U. S. - Britain 
treaty threatens sacrifice of 
Dominion interests; Mackenzie 
King stresses bargaining gain. 


OTTAWA (Special Correspondence) —R. 
B. Bennett, Canadian premier at the 
time the Ottawa imperial agreement was 
made, and at present the leader of the 
Conservative Opposition in parliament, 
has taken the warpath against the pro- 
posed British trade treaty. 

The day after formal announcement 
was made that the treaty was to be nego 
tiated, he was at Halifax, on the Atlan- 
tic seaboard, appealing to Canadians to 
bring all the pressure in their power to 
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Home-Building on the Gas Map 
The American Gas Association prepares to enlist gas utility companies, gas equipment 
manufacturers, building material interests, local architects and builders in a broad 
program to demonstrate the value of equipping new homes and modernizing old ones 


by gas appliances. 
will cover the United States and Canada. 


The campaign, tying into the recovery drive for better housing, 
Strategists lined up left to right above are 


J. F. Quinlan, director of the association’s Home Appliance Planning Bureau; Merrill 
N. Davis. president, Association of Gas Appliance and Equipment Manufacturers; Hall 
M. Henry of the Utility Management Corp.; N. C. MecGowen, president of the 
American Gas Association: and Howard Myers, editor of the Architectural Forum. The 


map shows where gas serves the nation. 
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prevent the treaty going through at tl 
expense of Canada rences in the 
British market under the Ottawa 
A few days later he carried his campaign 


to Victoria, B. ¢ Unquestionably he 


par Lik 
ibly in January 


The force of the appeal in British Co 
lumbia will have an early test, for a by 


yact 


will wage his battle in nt when 


the session opens, prol 


election to the House of Commons is 
being held in Victoria. It is even fighting 
ground, the Conservatives having carried 
the constituency about a year ago by less 
than a hundred votes. Members of the 
Ottawa government will be in Victoria 
upholding the treaty proposal 

Bennett’s Point of View 

Bennett bases his fight against the 
treaty on the ground that it involves the 
sacrifice of the certain advantages Can 
ada enjoys in the British market under 
the preferences of the Ottawa pact 
principally for wheat, livestock, bacon 
ham and other 
cheese, fruits, lumber, and other natural 
products—for the uncertainties of new 
concessions in the revised treaty with 
the United States. 

Bennett pleads that the solvency of 
Canada is at stake, points to a reputed 
$50,000,000 investment in the Okana 
gan Valley fruit belt of British Colum 
bia alone which he says would be 
destroyed by loss of the preference and 
American competition in Britain 

Sectional interests benefiting by the 
Ottawa pact will rally to the appeal, have 
been, in fact, protesting for 
against the prospect of a change in the 
Situation. 

British Columbia, for instance, has 
been in a white heat of excitement since 
the announcement. It is surmised that 
the ultimate implications of an Anglo 
United States trade agreement are th 
dwindling to insignificant proportion of 
the whole idea of imperial preference 

Empire preference raised B. C.'s share 
of the United Kingdom lumber market 
from 1% when the province competed 
on equal terms with the Baltic countries 
and the United States to 20° now: it 
increased B. C.’s shipments to Australia 
from 20% prior to 1932 to more than 
90° now. 


meats ergs butter 


weeks 


Determined to Push Treaty 


Prime Minister Mackenzie King will 
not be deterred by such factors in his 
determination to promote the proposed 
treaty. The simultaneous negotiation for 
revision and extension of the U. S 
Canada treaty is regarded here as a clever 
move to offset these Canadian objections 
to Canada’s contributions to making the 
British-American treaty possible. King 
will assure Canadians that they will in 
demnify themselves in the United State 
for what they lose in Britain. 

But the principal defense of his course 
will be on the basis of world peace. He 
will claim that this outstanding forward 
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step towards lowering of international 
trade barriers, coupled with closer rela 
tions between the two branches of the 
English-speaking world, will make for 
world peace. It is the kind of claim 
that will carry much weight with Cana- 
dians at large who are not directly af- 
tected by the British preference. 

King’s course since 1932 regarding 
the Ottawa pact has paved the way for 
his present attitude. He bitterly opposed 
parliamentary endorsement of the pact 
on the ground that it barred the way to 
a reciprocity treaty with the United 
States because it bound Canadian prefer- 
ences to Britain. In the revision of the 
Ottawa pact early this year these bound 
items in the two-year old trade pact with 
the United States were reduced from 
around 300 to about 90. 

At the same time, King insisted on 
Britain’s continuing her full list of 
bound margins of preference to Canada 
with the result, foreseen then, that he 
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an now make or break the Anglo 
American treaty by giving or withhold- 
ing his consent to the release of Britain 
from these bargains in order that she 
may meet United States demands, or can 
insist On improved reciprocity terms with 
the United States as the price of making 
the British treaty possible. 

Also, there is a major political con 
sideration to influence King. He is 
largely responsible for the development 
of a serious issue in Canada as to 
whether, if war comes, Canada should 
take a stand with Britain or remain neu- 
tral with the United States. But if, as 
he hopes, the proposed trade treaty 
brought Britain and United States so 
close together politically that the United 
States would be likely to stand by Brit- 
ain in time of danger, Canada could go 
to the aid of Britain in an emergency 
not merely as a member of the British 
Empire but as a North American coop- 
erator with her great neighbor 


Price Fixing Doesn’t Stop Cutters 


In drug field, “fair trade” contract prices hold up 
well, but not in liquors; on radios and typewriters, 
old-time price competition holds sway. 


ALMOST one year ago the Supreme 
Court said it was perfectly Constitu- 
tional for a manufacturer to set a mini- 
mum price on his goods and to enforce 
it on all retailers under the authority 
of a State fair trade law. 

Groups of independent retailers who 
had fought for a quarter of a century to 
legalize resale price maintenance hailed 
the decision as the dawn of a new mil- 
lennium. For didn’t the law virtually 
make it illegal for any retailer ‘‘will- 
fully and knowingly” to offer any ar- 
ticle at less than the price set by the 
manufacturer. 

Somehow or other, though the new 
millennium hasn't come off as_ per 
schedule. _Price-cutting continues to 
flourish. Consider, for example, the 
situation in New York City, where 
about 5,000 products are price-fixed 
under the Feld-Crawford fair trade 
law—probably more than in any other 
market in the country—and where com- 
petitive pressure seems most severe. 


Situation Changes 


It must be recognized, of course, that 
the situation today isn’t what it was 
yesterday or what it will be tomorrow 
Today the fixed price is being shaved 
in one store; yesterday it was being 
squeezed in another; tomorrow both of 
them will battle it out on still another 
item. Consequently, any specific data 
which might appear to show non-com- 
pliance with the contract prices today 
are likely to be given the lie in tomor 
row's shopping But in its broad out- 


lines the picture of price-cutting re- 
mains the same day by day. 

It is a picture which varies from field 
to field. The situation in drugs is far 
from what it is in radio retailing, 
thanks to the effective machinery for 
enforcing the price contracts which has 





What Products Are 
Price-Fixed? 


There is no clearing house for fair 
trade contracts, hence there is no 
complete record of all those which 
have not been issued, but on Nov. 
15 almost 5,000 of them were in ef- 
fect in New York State. 

Included are the following: 

Artists’ supplies 

Babies’ articles 

Books 1,261 

Camera supplies , 50 

Cigars, cigarettes, pipes, 

tobacco 

Clocks 

Cosmetics 

Drugs 

Electrical goods 

Games 

Groceries 

Housewares 

Liquor 

Luggage 

Notions 

Novelty jewelry 

Odd embroidery 

Radios : 

Smoking accessories 

Stationery 











been constructed by 
druggists. However. 
some of the big depart 
the cut-rate cosmetic shop 
every advantage before 
inevitable and conformin, 
tract prices. 

For example, on Nov 
weeks after contracts had | 
on Rem, Rel, Nujol, and 
might have found a nun 
tions throughout the city 
39¢, could have been 
at Hearn’s. Rem, fixed at 
have been bought at that 
at Namm’s for 40¢, and 
37¢. Nujol, fixed at 5 
Hearn’s, and 57¢ at the X 
stores. Mistol, also 59, 
Hearn’s, 39¢ at Stern's. 
ham & Straus in Brook 
Loeser’s, 48¢ at Namm's 
green’s. 

Similarly, Scott’s Em 
fixed at 49¢, was being 
Liggett stores for 45¢ 
eral days after contracts 
The large size, fixed at 98 
had for 83¢, and Scott 
Fortified was advertised 
windows at 89¢ a week 
had been set at 98¢. Jergens 
theoretically stabilized at 
small size and 79¢ for 
the first of the month, b 
Liggett’s was still offerin 
and 73¢. 


Booksellers Conform 


In books, where pra 
new title is now price-fixed 
with the fair trade law is 
marked than in drugs. The 
booksellers have almost alw 
garded cut-price competitior 
their wares at the list pri 
no hardship for them to resp 
contracts. As for the price 
is NO point in reductions on 
less these can be widely her 
used as loss-leader bait for tl 
trade. Since such tactics wo 
djately expose them to laws 
have uniformly abided by 
lished minimums. 

Not so, however, with liquo 
stores which had gained a rep 
for underselling before the 
the fair trade laws are mat 
hang onto it, though there 
about their operations now fai: 
iniscent of speakeasy days. | 
prices are cut on case lots, 
evidence of this is removed 
store on Church Street in low 
hattan, you could buy a case of ‘ 
gin at $15—88¢ below the 
price—and a case of Calvert's ! 
price-fixed at $29.81, for $26 
sales check wouldn’t speci! 
brands of liquor you hag 
the name of the store. 

Department stores generally 
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XTRA SPECIAL SERV |i 


& 







Drive Your Store Prestige Right Up 
to Her Door with 


tHe Mews INTERNATIONALS 


Women are quick to appreciate the extras in 
everything. It’s the extra-smartness of your merchandise, 
your service, and your delivery that wins their approval 
and their patronage. 

The new International Trucks offer the kind of 
eye-appeal that will create potential business in every 
neighborhood. Let these new trucks serve as traveling 
advertisements of your prestige and the prestige of the 
things you sell. 

Every type of load—every kind of hauling—can be 
exactly suited by these new Internationals. For there is 
a full line, and there is far more than styling below 
the surface. Engineering improvements throughout 
the mechanical product are advancing the International 
reputation in the hands of thousands of new owners. 




















The distinctive new International Trucks range in size 
from the }:-ton to 1-ton light-delivery units up to power- 
ful six-wheelers. See these trucks now at the nearest 
International branch or dealer showroom. The right 
chassis and the right body for every business. 


INTERNATIONAL HARVESTER COMPANY 


, (INCORPORATEL ' — 
180 No. Michigan Ave. — » Chicago, Illinois 












International light-delivery trucks, 4g-ton to 1-ton, 
in three wheelbase lengths, 113,125, and 130-in. 


INTERNATIONAL TRUCKS 
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above knocking off 5% on case orders, 
and throughout the field there is a 
general inclination to reach down be- 
low the price-fixed level to the most 
convenient round number. Thus, a case 
of Seagram's, fixed at $31.21, is likely 
to come down to a handy $30 with 
a little judicious bargaining, and almost 
any dealer will knock the 81¢ off the 
fixed price of $29.81 for a case of Cal- 
vert's Reserve. 


Fruits of Shrewd Trading 


A little shrewd trading will some- 
times do wonders on purchases of indi- 
vidual bottles. Thus at a mid-town 
store, if you are “the friend of a 
friend,” you can get Fleischmann’s gin, 
fixed at $1.57, for $1.19; Gilbey’s, 
fixed at $1.47, for $1.09; and a bottle 
of Black & White Scotch, fixed at 
$3.29, for $2.69. 

Until last week, one of the few ex- 
ceptions to the above generalizations 
on liquor retailing among the long-es- 
tablished price-cutting artists was R. H. 
Macy & Co. Macy's stuck to the fixed 
prices on liquor religiously—just as it 
still does on drugs and cosmetics—be- 
cause all the embattled independents 
were just waiting for Macy's to make 
a misstep. And as long as there is the 
certainty of contract enforcement—usu- 
ally through a lawsuit by the manufac- 
turer against the offending retailers at 


" $2.95, for $1.98. 
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the insistence of competitors who are 
themselves respecting the agreements 
Macy's obviously doesn't intend to 
make that misstep. But when another 
retailer disregards the established price 
and when a manufacturer doesn't try 
to bring the offender into line, Macy's 
thinks of its underselling reputation and 
decides to let competition ~ its course 

Such apparently was what happened 
last week, for it was then that Macy’s 
first broke below the contract level on 
a brand of liquor, On Nov. 17, 
Hearn’s advertised Schenley’s B & G 
Red Sparkling Burgundy, fixed at 
Next day, when the 
ad was repeated and when Macy's had 
concluded that Schenley wasn't going 
to do anything about it, Macy's shaved 
its price to $1.98, intending to let it 
stay there as long as Hearn’s did. 


Theoretically Price-Fixed, But— 
In radio, the plight of price-fixing is 
even more precarious. Here, the fair 
trade forces have been put to utter 
rout. Though most of the new 1938 
models in the field were theoretically 
price-fixed, a month ago you might 
have picked up the following bargains: 
General Electric’s Model F65, fixed at 
$59.95, cost $45 at Davega’s Cortlandt 
St. store, and a Vim store down the 
street sold the same set for $42.75, 
while a Star outlet quoted it at $43 








Underground... 


WROUGHT IRON 


Lasts Longer 


I’ YOU are planning on pipe, tanks or conduits 
underground, review wrought iron’s record 
before giving final approval. Wrought iron with- 
stands corrosion and shifting soil conditions as 
no other ductile ferrous metal. Leading indus- 
trial engineers know its record and specify it 
wherever there is any question of corrosion. 
Your own engineers will be interested in “The 
Use of Wrought Iron in Underground Service,” 
which has just been published. A. M. Byers Com- 
pany. Established 1864. Pittsburgh, Boston, New 


BYERS 


GENUINE WROUGHT IRON 
TUBULAR AND FLAT ROLLED PRODUCTS 


Specify Byers Genuine Wrought Iron Pi 
Byers Steel Pipe for your o 


¥ 


\) 
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York, Philadelphia, Wash- 
ington, Chicago, St. Louis, 
Houston. 


for corrosive services and 
er requirements. 


A Zenith radio, Model 
at $29.95, went for $ 
store, $29.95 at Post's. 
Macy's, $26.50 at Hearn's 
at the Fair Radio Corp 

An RCA 87Y, fixed at § 
for $51.95 at Bell's, for 
Macy’s, and for $51.38 at | 
Price-Shaving on Radios 

The trade-in, of 
which can be used for 
amount of price-cutting wit 
ent violation of the fair tra 
most radio price-cutters dor 
sort to the trade-in. Thoug! 
specified in its contracts t! 
than “reasonable” allowan 
made, that still leaves almost 
latitude for price-shaving. 1 
lyn Electrical Appliance D: 
ciation is working up a bluc 
ficial trade-in allowances, but 
no assurance that they will | 
gain any acceptance for it 

Since violation of a contract pr 
actionable at the suit of y 
party, organized independent 
have launched a case against Mac) 
a charge of selling for $134 
Model 38-166 ) * @ price-fix« 1 

On Aug. 24, according to t! 
plaint, a man bought a $7.98 
from Macy's. On Sept. 2 
it in and got an $81 allowa 
on the purchase price of the $ 
An old-time foe of Macy's, Cr 
Clarke, who is attorney for t! 
can Booksellers Association and { 
Brooklyn Electrical Appliance 
Association, filed the suit, w! 
rently deadlocked by the 
price situation in the field in g 


Course 


The Typewriter Situation 


Not that the trade-in remains 
lem in the radio field alone 
writers, you can find one stor 
no trade-ins, another giving 
from $1 up to $17.50, a third 
flat $25—no matter what 
chine is like—and a fourth say 
$37.50 and your old machine 
a $54.50 portable. The Macy 
is a little different. There yo 
fixed price, $54.50, and then 
you can buy a companion set 
regularly sells for $12.88 and 
a typewriter table, 500 sheets of p 
500 second sheets, a fount 
pencil, eraser, 25 sheets of 

Aside from the troublesome n 
trade-ins, such evasion as there 
“fair trade” prices stems prima: 
the retailers’ feeling that the 
turers have no real intention otf 
ing their contracts, that they we 
in the first place to placate a vo 
group of independents, and that ha‘ 
made their gesture to the little 
the manufacturers don’t intend | 


hard on the big-volume outlets ws 


stock-in-trade is low prices 
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CoNSUMING industries, prodded by talk 
‘ inflation and a speculative boom, 
| all over themselves to buy raw ma- 
erials last spring. The inflationary 
weds are still there, but nobody is talk- 
about them. Supplies of many 
ymmodities are little changed from six 
months ago, but now they look like 
wrpluses ‘rather than shortages. And 
prices are down from 20° to more 










rhan 50% 

The groundlessness of shortage fears 
BI’—Mar27'37,p17) which prompted 
lespread overbuying last spring has 







Wid 


1ow been amply demonstrated. Whether 
siness activity has declined so far as 
warrant the present apathy remains 
be seen. Those dealing in non 
ferrous metals, for example, can’t quite 
nderstand why — which looked 
jangerously meager yack in March give 
the appearance of being unsupportably 


ree now. 











Consumers Use Inventory 





Copper supplies are a little under 
182,000 tons against 161,100 tons at 
e end of last year; there are only 
25,800 tons of zinc on hand against 
14,960 at the end of 1937; lead stocks 
than 100,000 tons against 
172,400 last Dec. 31. But consumers 
chewing up inventory instead of 
buying the metals (see accompanying 
att), despite substantial price reces- 
ns. Much the same ‘situation exists 

n crude rubber, which now sells for 
l44¢ against 27¢ a Ib.- last spring. 

On the other hand, there are large 
surpluses of American farm products, 
nd this has contributed substantially 
to weakness in commodity prices in re- 
ent weeks. Wheat has moved into 
sight in much larger volume than in 
recent years. Cotton ginnings 
have broken all records for this time 
of year. Farmers have marketed early, 
tearing still lower prices. Prices have 
felt the pressure, but the season of 
heaviest movement to market for major 
crops—other than livestock—now is 
past. 

The one really back-breaking sur- 
plus is in cotton. This year's crop is 
put at 18,243,000 bales, a record high. 
The world carryover of American cot- 
m on Aug. 1 exceeded 6,000,000 
bales, which indicates a total supply 
in excess of 24,300,000 for the current 
season against probable consumption 
of less than 13,000,000 bales. Last 
year the supply was close to 19,400,000 
and consumption approximated 13,- 
100,000. 

Thus the prospect is for a carryover 
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How Much Commodity Surplus? 


In metals and rubber, supply is close to what looked 
like a shortage last spring. Farm products set tougher 
problem for a price turn. 


next August of more than 11,000,000 
bales. On those statistic s, cotton 
shouldn't lead the way when prices 
turn about. Nevertheless, the govern 
ment’s loan program, plus the fact that 
it seems inclined to authorize extensive 
acreage reduction next year, is tending 
to support cotton prices at present 
levels a little below 8¢ a Ib. (The 
high last spring was around 15¢). 
Some in the trade feel that as much 
as 6,000,000 bales of cotton may this 
year be pledged against federal loans 
Impounding of that much might re 
lieve immediate pressure, but the trade 
wonders, nevertheless, how the present 
huge surplus will be worked off crop 
control or no crop control. Exports 
don't give any promise of relieving the 
situation—foreign takings from Aug. 1 
to Nov. 20 totaled only 2,328,652 
bales against 2,149,697 in the like 1936 
period, despite the low price this year 
And last year’s exports were the lowest 
since the war with but one exception 
Wheat is a less serious problem 
While production this year totaled 
about 886,895,000 bu., compared with 
normal domestic requirements of a 
little under 700,000,000 bu., there still 
is hope that exports may gobble up the 
surplus. This is the season of crop 
scares in the Southern Hemisphere. 
Two recent frosts have damaged Argen- 
tine crop prospects—how seriously it 
is still too early to predict—and wheat 
prices have had a couple of big days 
as a result. Foreign demand, never- 
theless, is slow in materializing and ex- 
ports so far have been disappointing 


Livestock Prices Tumble 


Even livestock and hides, strong 
spots in the price picture until recently, 
have tumbled. Cattle which com- 
manded top prices close to $20 a cwt. 
only a few weeks ago are available now 
around $14. Hogs, from a high of $14 
a cwt., have slid to around $8.25 in 
Chicago. Hides, in which only a 
nominal market existed for weeks, have 
cracked since Chicago packers decided 
to release each week's intake as it came. 
Grades which commanded 14¢ to 15¢ 
a Ib. for a long time have slumped 
under 9¢. 

Larger runs of hogs to slaughter- 
houses in the last few days—the in- 
crease came much earlier than it was 
expected, farmers attempting to sell be 
fore the market went to pot—have had 
a depressing effect on the market for 
edible fats and oils. Lard stocks last 
spring were very high, but succeeding 
months have seen a substantial reduc 
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tion Now, with the larger hog 
slaughter, they are being rebuilt—it is 
doubtful if November will see much, 
if any, reduction. 

This turn in the lard situation comes 
at a time when cottonseed oil 
pressed by the size of the cotton crop 
As lard and cotton oil are major fac- 
tors in the edible fat and oil market, 
the price structure is shaky. Lard has 
dipped from better than 14¢ a Ib. to 
below 9¢; cottonoil is slightly under 
7¢ against a 1937 high above 10¢ 
These low prices, however, have re- 
duced imports of oils sharply, and this 
helps domestic markets a bit. 


is de 


Live Stock Classic 


13,000 animals in Chicago 
exposition. More purebred ex- 
hibits than ever. 


ScoTTIsH bagpipers, marching into the 
arena at the International Amphitheater 
in Chicago, this week-end launched the 
38th annual edition of the International 
Live Stock Exposition, which will run 
through next Saturday. Small farmers, 
city ofhce workers with their roots in 
the farm, big-moneyed breeders, and 
socialites from the Gold Coast rubbed 
elbows as the show got under way. 
Dining rooms at the Saddle and Sirloin 
Club and at the Stock Yard Inn were 
overflowing at the dinner hour. The 
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150 boxes in the Amphitheater cost 
$150 each. Most of the crowd came in 
on tickets selling for from 50¢ to $1.50. 
Neither at the Saddle and Sirloin nor 
in the boxes around the arena were 
there many dinner 

management wishes the farmer to feel 
at home 

The show covers nearly 600,000 sq.ft. 
in the Amphitheater, in the annex in 
old Dexter Park, and in the surround- 
ing barns and stables. Animals in the 
show number about 13,000 and are 
valued at $2,000,000. Cattle exhibits 
came from 25 states and four Canadian 
provinces; sheep from 15 states and 
one Canadian province; swine from 10 
states; and horses from 13 states and 
three provinces. 

For the first time since 1900, the 
first year of the show, there is no ex- 
hibition of swine breeding stock. There 
is a hog shortage and this is the breed- 
ing season, and officials of the show 
believed the breeding stock should be 
kept at home. 

Exhibits of carload lots were cut 
slightly by the shortage of feed. But 
in the purebred classifications the num- 
ber of exhibitors and of animals shown 
is greater than ever before. In pure- 
bred cattle, 202 exhibitors sent 1,346 
animals. In sheep, 74 exhibitors sent 
1,022 head. In draft horses, 113 ex- 
hibitors sent 465 head. And in the 
light horse show there are 500 animals. 

One of the colorful features of the 


coats, because the 
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Boston Tow Boat ¢ 
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Mystic Steamship Cor 

National Lumber A Cre 

New England Coal & Coke ( 

Tar and Chemical Div 

Western Gas Division 

The White Tar Company of New Jersey, Ime 


The Wood Preserving Corporation 


KOPPERS IS THE LARGEST COKE DISTRIBUTOR IN THE UNITED STATES—The introduc- 
tion of coke into the domestic heating field in America has been largely a Koppers 
merchandising job. A comparatively few years ago coke was almost unknown in 
house heating in certain parts of the United States; today millions of tons are used 
each year for that purpose. Koppers sells coke through its own direct consumer 
sales agencies and through thousands of established fuel dealers. It maintains 
large coke distributing stations in the coke-consuming centers of Metropolitan 
New York, Brooklyn and north Jersey, in New England, in and around Phila- 


delphia and in Chicago and St. Paul. 


KOPPERS COMPANY 
GAS & COKE ‘DIVISION, PITTSBURGH, PA. 





evening performances is 
six-horse teams, all purebr 
mals, drawing wagons. \W 
six-horse team, pride of 
yards, this year encount 
tion from the Anheuser B 
ing Co., St. Louis; the Go 
Co., Detroit; and Natha 
Clarksburg, W. Va., breed 
dales. 

For the first time tl 
Broadcasting Co. has joi 
tional Broadcasting Co. an 
in broadcasting the show. T} 
broadcasts are concerned p 
the achievements of Canad 
big winners at the exposition 


Rand Wins Round 3 


Aequitted on. strike-breaking 
transportation charge, he sti! 


fights labor board. 


James H. Ranp, Jpr., pr 
Remington Rand, Inc., 51 
Thursday of last week, got 
which was just what he wa 
was acquitted at New Hay 
along with Pearl Bergoff 
that the sending of 57 Ber 
tives to the Remington Rand 
Middletown, Conn., last ye 
a federal law. 

The law in question prohi 
state transport of strike-break 
getting its first test in cour 
government prosecutors lost 
Mr. Rand won Round Three 
case still nowhere near conc! 

Remington Rand's labor t: 
gan to get public attention 
months ago, in early spring 
when an employee group fil 
against the company with the 
Labor Relations Board. A 1: 
strikes were called. The boar 
formal complaint against com; 
tices. Charges and counter-char; 
the air for months, and eventu 
mess was resumed at the 
plants, on an open shop basis 
with breaking the strike was 
hawk Valley Formula” used i: 
town, which later got a wealt 
licity in manufacturers’ reports 
Mar20’37,p16). 

That might be called Rou: 
and Remington Rand won it 
points. NLRB came bouncing | 
of fight, however, and in onc 
had a three-pound special re; 
biggest that ever has been issu 
board. It ordered the compat 
various things—discontinue al 
crimination against certain 
complainants, reinstate 
workers, sever relations wit 
alleged to be company unions 
notices of these intentions. 1 
pany said it would go to « 
Perkins of the Department 
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nd 3 
breaking 
he still 
ISRAELI once spoke... in a far more tranquil era... of 
( D “the sweet simplicity of the three per cents.” Today, in an age of 
hectic pace and endless economic cross-currents, such “sweet simplicity” 
has vanished from investment technique. € The City Bank Farmers Trust | 
Company, faced with modern financial complexity, maintains a custodian | 
| management service. € This Company offers comprehensive, up-to-date | 
methods of study and analysis . . . multiple contacts in the world of affairs 
. . « adequate facilities for safekeeping and handling . . . the counsel of | 
investment specialists ... the close attention of trained officers. € It tries 
: to understand your individual problem . . . to co-operate with you in a 
. 
personal and human way. . . to conserve your property in its integrity 





to secure for you the maximum yield compatible with sound invest- 







ment. € It aims, with the aid of its broad experience of more than a cen- 





tury, to protect your income . . . your leisure . . . your peace of mind. 








City Bank Farmers 
ey Company 













Head Office: 22 William Sureet, New York; Uptown Office: Madison Avenue at 42nd Street; 


Brooklyn Office: 181 Montague Street 
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ANECUT 


Industrial Relation, 


—First Problem in Public Relat 


su. : 
MMER CONFREENCE Cours: 
mo 


INDUSTRIAL RELATIONS 


ae 


IMPORTANT IN EDUCATION of both labor and management are the reports of record and research which form th 


textbooks. 


invited Mr. Rand to come in and talk it 
over, Mr. Rand did so, and for a few 
days it was believed that agreement had 
been reached between the antagonists 
Consensus was that the government, 
which has considerable use for type- 
writers and other things made by Rem 
ington Rand and competitors, had won 
its case. 

But that stage of the argument (eight 
months ago) was only a_ breathing 
spell. Charging that the company had 
not done the things it was ordered to 
do, the NLRB moved for enforcement 
through the Circuit Court of Appeals, 
second circuit, sitting in New York 
City. It declared that the company had 
“continued to violate the cease and 
desist order, and the board finds its 
continuing duty is to press for the en- 
forcement of its order in full.” 

Plenty of argument still is to be heard 
in that case, with an original NLRB 
record to begin with which covers 5,215 
pages of testimony. One angle is closed 

the charge that activities of the 
Bergoff men in Middletown consti- 
tuted a violation of the Byrnes strike 
breaker transportation act. The Wagner 
act is something else. . 

How it all will end, no one can say. 
Both Remington Rand and NLRB are 
confident of victory. The complainant, 
Office Equipment Workers union, claims 
a majority in the Rand plants, but the 
Remington Rand Employees Assn., Inc., 
organized last year, says it isn’t so. Best 
judgment of average business specta- 
tors this week was that, thus far, the 
scrap was about even. 


Shown are pamphlets from the four biggest sources: 


employers, employees, government, and independent ag 


New Schooling in Labor Relations 


Penn State College plans courses in which material 
from employers and unions would be used, and to 
which both sides could send students. 


PENN State, industrial-minded college 
with a knack for keeping in step with 
the times in education, was the subject 
of thorough discussion in informed 
circles of business, labor, and academic 
people this week. Reason: a plan of 
cooperative industrial relations train- 
ing, with organized labor, management, 
and the university faculty each playing 
an important part, was reported all 
set for early action. 

As explained to Business Week, the 
Penn State courses in industrial rela- 
tions would be extended and enlarged 
so that research and statistical material 
would be available from both unions 
and employers. The present courses then 
would be extended into the summer 
months, and opportunity afforded to 
the unions and interested business firms 
to send students. Foremen, union mem- 
bers, and regular college students would 
be enrolled. Advice on proper practice 
would be made available from all 
sources. 

This plan, which already has the 
complete approval of the Steel Workers 
Organizing Committee under Philip 
Murray, and is looked upon with favor 
by a number of Pennsylvania industries, 
would add to the present system of 
labor relations instruction an air of 


mutuality and cooperation whi 
ing in other ventures. For th 
it may be the forerunner of ot 
lar efforts. 

Many colleges have courses 
problems, although most of th: 
are developed primarily from | 
study and are confined to the 
of students regularly enroll 
school. A number of schools | 
sued the subject of labor relat 
varjous ways, and have built 
able reputations with their worl 
industries. Lecturers are lent 
colleges to industrial conferet 
industrial relations men in tur 
seminars and group discussior 
university premises. A good 
of this work is afforded by t! 
trial relations section of the P 
school of economics, which |! 
years has built up an annual contet 
for business men. So popula 
one-week course that attendan 
be restricted to invited people 

Harvard's school of busines 
consin, Chicago, California 
the big universities in their depa 
of economics and business are t 
labor relations in one or another 
present. But the calling in of pract 
workers in the field, as instruct 
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This Book may 
SOLVE YOUR PROBLEMS 








E. I. du Pont de Nemours & Co., Inc. 

Rubber Chemicals Division, Wilmington, Delaware 
Please send me the new Neoprene Handbook 

Business Week. 





offered in 
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as students, has not be 
veloped. 

Meantime, for the 
nearly all the 150 larg 
tions have been promo 
industrial relations. Div 
such as_ the Nati 
Manufacturers, the 
ment Association, and 
of city industrial associ 
labor relations 
of “important 


Tons of Literature 
So great is 
education along 
able independent 
ment advice and coun 
special attention to 
ture nave been printed 
maries of the labor mover 
the Busine Vy 
business executives 
been distributed by 
thousands. Yet the demand 
on labor relations is gro 
day, as judged from re 
come to agencies of inform 
To meet this demand 


; 


| new agencies were set up 

One Death from Carelessness — | 0 ys. 101 se being 
add to educative capacity 

have been developed in 


six months of customers’ complaints. rlsces with the greater 0 





relations and public relatior 

“A guard around that mixer? Slow up production to suit a safety formed groups here and 
fanatic? Nobody will get hurt there anyway! specialized advice, on hire 
Then the master of the blending process stumbled on a or public bodies. “Special 
bucket, carelessly left on the platform, and plunged into the 
mixer. Good worker gone. Plant upset. Higher insurance costs. 
But that wasn’t all. Nobody else knew the secret of blending. 
Production slumped-——rejects rose—customers complained. No 
insurance covered all that employer's losses. Labor Relations Schools 


legislation and of prospec 
coming out of Washingtos 
forms, prepared by analyst 


nothing but study the labor 


AMERICAN MUTUAL BUILDS SAFETY into Plant, Machines, and Working Force It is expected 
Where American Mutual handles the workmen’s compensation insurance, it tion drives, backed 
both physical and psychological—-and tries, will follow these ea 


seeks to ferret out all sources of danger 
Two or three already 


aims economically to work a factor of safety into all operations. 
Another specialized service gives a second opportunity to profit—doctors, ex- 


perienced in refitting injured men for their jobs, often save valued skill that might 


cussed, and one that 
ing near the announce 
livctr elatian 
: s ®) dustria lations 
otherwise be lost forever . uf : in “a trial relatio 
; 2 “1 + r , 
tnree cinds rO! wage 


For 50 years, each policyholder has regularly received a third profit—a cash 

: ba : me i : men, and execulive person 

dividend, saving one-fifth of insurance costs. "How Twelve Companies Saved More duplication would carry tl 
Than A Million Dollars” tells how you may save possibly thousands of dollars a year. from section to section, 

Address Dept. 33, American Mutual Liability Insurance Company, Boston, Mass. Meantime, the unions the 
been far from idle on 


Savings on automobile insurance, fidelity bonds and other lines have , é 
general education. Such « 


been 20% or more each year—even greater savings on fire insurance, writ- 


Allied American Mutual Fire Insurance Company. the International Associatio 
Admitted Assets : $29,786.4 Ciabilit ; chinists, the Ladies Garment 
sees te oe me aE the Amalgamated Clothing 

course, had pretty complete s 
1887 FIFTIETH ANNIVERSARY 1937 | fore the present search for k 
began. They have expat 
courses until today a union n 
| } } ee 1 C a 1) M u C ul a chose between a score of sub 
receive books and class instr 
economics, business planning 


(4 
ing, sociology, union manage! 
gives a “3-profit” opportunity Sy Smhmeg 
Oddly enough, colleges de\ 
IN 54 OF THE COUNTRY’S PRINCIPAL CITIES © tirely to labor matters never 


ten by our associate 


BRANCHES 
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essful. The one which was 
vn as Brookwood, at Ka- 
\. Y.. and from the time of its 
in 1921 it ran into financial 
| disputes over policy. Com- 
led it “milk and water” 
conservatives assailed it as 
ind radical.”” Funds were ad- 
m the L.L.G.W.U. and other 
rom time to time, and wealthy 
donated sums of money now 
But the American Federa- 
Labor withdrew support in 
a number of faculty and student 
nbers withdrew, and reorganization 


.s halting. Last spring it was re- 
sorted that Brookwood was all washed 
and this week the board of direc- 


»nfirmed that fact. 


Charge “Biased Philosophy” 


Likewise, many of the present plans | 


f schooling are criticized by impartial 


bservers, on the charge of biased 
philosophy Thus it is assumed that a 
100% employer-sponsored plan will 


tend to promote the open shop, and a | 


bor-union school will try to push the 
shop—that both will be class 
nscious and that true intellectual 
esty cannot prevail. That this 


rge is justified in some cases, few 


ts‘ 


will deny, yet the present trend is | 


ward an amalgamated, or joint style 
teaching. Early indications of this 
ad were seen this year in a few con- 
nces promoted by business manage 
people, from which invitations 
extended to union leaders to be- 
ne part of the “faculty.” And at the 
Silver Bay conference (an annual en- 
vor promoted by the National Coun 
f Y.M.C.A.’s) a rank-and-file mem 
f the Committee for Industrial 
ganization was present as an invited 
est throughout the parleys. 


Hillman, and other labor leaders 
getting more invitations to lunch 
business groups than they can 
ept. It is hoped by labor relations 
visers that both sides can get to know 
ther informally, and partake of 
er's ideas to some extent. 
If the Pennsylvania venture is suc 
sstul, it may be picked up elsewhere 
n that direction, according to neu 
uunsel, lies probably the best 
ns of tying present education forms 
together with practical men, from both 
t and industry, to the ultimate 
benefit of all. 


o 

Wages Tied to Living Cost 
‘HE Southern California Building Con- 
tract Association is trying a new 
in labor relations—a minimum 
vage scale below which its members 
have agreed not to go. It has been 
turther agreed that in January and July 
ile is to be revised in accord with 
leral index cost of living. 
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HANDICAPPED? 


Even the fastest workers are slowed 
up by poor lighting. For poor lighting creates 
poor seeing conditions; increases errors and 


nervous fatigue; reduces general efficiency. 


That is why more and more executives are 
turning to light conditioning ...lighting that 
makes seeing easier. Such lighting makes office 


work go faster, smoother, more efficiently. 


Your local lighting company will gladly 
measure the lighting in your office free of 
charge and show you how easy it is to have 
light conditioning. Why not phone their 
lighting department today? 

And write General Electric Company, Dep't. 
166-BW, Nela Park, Cleveland,O., for a valuable 
free booklet, “Light for Seeing in the Office.” 








[——, 





G-E LIGHT METER MEASURES 
LIGHT as simply as a ther- 
mometer measures tempera- 
ture. Every executive should 
have one. Only $11.50 


~ 


x he 


The first step in light 
conditioning is new and 
brighter G-E MAZDA lamps. 
They give you more light 
than ever, at NO extra cost. 


GENERAL (%) ELECTRIC 


MAZDA LAMPS 
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No More Shingles 


Canadian exports to U.S. ex- 
haust year’s quota. Sudden 
glut breaks prices. 


THERE'S a shingle mix-up in the Pacific 
Northwest. British Columbia's rainy 
west coast produces tall, straight red 
cedar trees from which some of the 
world’s finest shingles are made. 
Canada’s home market for shingles is 
negligible; more than 80°¢ of British 
Columbia output normally is sold in 
the United States, less than 5° to 
other non-Canadian markets. 

In direct competition with the Brit- 
ish Columbia shingle industry are the 
mills of the Puget Sound country in 
Washington. For years they were pro- 
tected against the free entry of Cana- 
dian shingles. The Canadian-American 
trade treaty, effective Jan. 1, 1936, estab- 
lished a quota on shingle imports from 
Canada, calculated at 25° of the total 
importation plus production in the 
United States in the preceding six 
months, 


Rush Shingles into U. S. 


Until this winter the quota plan had 
apparently operated smoothly. But on 
Nov. 1, when it was announced that 
B.C. mills were within 92° of their 
quota for the six months’ period end- 
ing Dec. 31, there was a_ sudden 
scramble to rush shingles across the 
border before the quota was exhausted. 
The result was an unprecedented glut 
of Canadian shingles at the boundary 
that caused Charles McGrath, manager 
of the United States Shingle Associa 
tion in Seattle, to complain of 
astrous dumping” that had 
prices at least 10°. The quota 
filled during the first week of Novem 
ber; no more will be permitted to enter 
this year. 

No less disgruntled over the situa- 
tion than the Americans were the B.¢ 
shingle men who realized that severe 
curtailment of production and probably 
complete shutdown would be _ inevit 
able for many of their mills. 

George S. Raphael, manager of the 
Consolidated Red Cedar Shingle Asso 
ciation, chief Canadian — exporting 
agency, insists the B.C producers 
didn’t deliberately break the market 
The trouble, he says, was the lack of 
progressive data on volume of ship 
ments. When it was announced early 
in November that the quota was almost 
filled, everyone got excited and joined 
the movement. 

Shingle men on both sides of the 
border feel that the quota arrange 
ment will probably remain and_ be 
rigidly enforced. Steps may be taken 
to ensure that shippers in B.C. are kept 
advised of the gradual increase in 
quota shipments to prevent recurrence 
of the early November flood. 


dis 
broken 


was 
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Home Building—Where, How Many, How Much 


(Based on permits in all cities of 10,000 population or more jy 


first nine months of 1937 and 1936) 


States by 


Regional Groups 1937 


6,790 


Maine 327 
New Hampshire 229 
Vermont 79 
Massachusetts 3,725 
Rhode Island 872 
Connecticut 1,558 


New England 


36,380 
28,721 
2,586 
5,073 


Middle Atlantic 
New York 
New Jersey 
Pennsylvania 


20.680 
5,402 
2,267 
3,431 
7,419 
2,161 


East North Central 


Ohio 
Indiana 
Illinois 
Michigan 
Wisconsin 
7,249 
1,959 
1,129 
2,026 
149 
269 
768 
949 


West North Central 


Minnesota 
lowa 

Missouri 
North Dakota 
South Dakota 
Nebraska 
Kansas 


6.945 


138 
1,519 
4,703 
1,373 

993 
2,263 

804 
1,523 
3,630 


South Atlantic 


Delaware 

Maryland 

District of Columbia 
Virginia 

West Virginia 
North Carolina 
South Carolina 
Georgia 

Florida 


1.604 


1011 
1,586 

982 
1,025 


East South Central 


Kentucky 
Tennessee 
Alabama 
Mississippi 


10.789 
345 
1,181 
1,730 


7.533 


West South Central 


Arkansas 
Louisiana 
Oklahoma 
Texas 


3.616 


451 
203 
155 
1,279 
369 
328 
688 
143 


Mountain 


Montana 
Idaho 
Wyoming 

( olorado 
New Mexico 
Arizona 

Utah 

Nevada 


24,810 


1,811 
1,260 
21,739 


Pacific 
Washington 
Oregon 
California 


UNITED STATES 131.863 


Number of Homes 


1936 


6,516 
332 
256 

48 
3,888 
689 
1,303 


36,158 


29,293 
2,831 
4,034 


18,385 
5,355 
1,081 
3,766 
4,800 
3,383 


6,004 


1,435 
995 
1,824 
131 
291 
453 
875 


14,672 


203 
962 
4,582 
1,185 
620 
1,575 
1,047 
989 
3,509 


1,699 


1,380 
2,280 
594 
445 


9,953 
265 
1,003 
1,775 
6,910 
2.767 
467 
232 
136 
850 
325 
283 
369 
105 


18,799 
1,275 
oO! 
16,923 


117,953 


Change 


+4 


- > 


+65 
_ 


—— 27 


+26 


+12 


+] 


+110 


9 
+55 


an 


+21 


+37 
+13 
+11 
+14 
—8 
+ 70 
+8 


+15 


= 


+58 

+3 
+16 
+ 60 
+44 

23 
+54 


+3 


2 


>> 


—%0 


+65 
130 
+8 
+30 
+18 
—}3 
+ 9 


+31 


+32 


+42 


+110 


+28 


L12 $527,644.5 


Total Value 
(in thousands) 
1937 


$33.617.6 


1,047.7 
734.6 | 
447.8 231 
19,531.0 20,921 
4,701.8 2,552.3 
8,254.7 6,468.3 


156,919.8 


113,823.6 
15,026.0 
28,070.2 


148,814. 


111,149 
16,004 


21,657.4 


103,596.6 


28,060.5 
8,474.5 
21,260.7 
35,964.9 
9,836.0 


98.887. 


28,763. 
4,174.7 

21,689 

25,718 


18,540. 


26,.550.2 21.030. 
8,247.8 5,825 
4,416.8 3,372 
7,458.8 6,780.9 

504.2 

530.7 4 
2,539.5 1,690 
2,852.4 2,532.7 


438.] 


58.657.9 51,409.: 
1.010. 


761.0 
5,874.9 3,791 
18,151.0 17,612.2 
5,461.2 4,511.7 
3,499.1 2,390.6 
6,541.7 
2,224.2 3,604 
4,756.8 2,817.7 
12,488.0 11,158.7 


4,512 


11,421.3 
2,975.0 
41.633.1 
2,135.0 


1,678.2 


17.184.1 
5.8510 
8,933.5 
1,114.6 
1,286.0 


27.655. 


32,097.4 
936.8 


3,743.4 
5,845.0 
21,572.2 17,789. 


9,097. 


1,040.4 
678.0 
574.4 

3,319.5 
785.1 

1,046.5 

1,124.5 


549 


12,182.7 
1,129.6 
608.3 


68,4341.9 


4,080.5 
>? 223.3 


62,125.1 


92,601.0 
6,448.0 
4,637.6 

81,515.4 
$474,303.3 


B 
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REASONS 


for 
making PAGE 


your choice 


PAGE originated woven wire fence in 
1883. 

Exclusive PAGE “‘flat-weave'’ lessens 
side sway, wear and corrosion at con- 
tact points. 

3 Supplied in 5 different metals to meet 
every condition in fencing—PAGE 
P-12 Copper-bearingSteel,Page-Armco 
Ingot Iron, Page-Alcoa Aluminum, 
Page-Aliegheny Stainless Steel and 
Page genuine Wrought Iron. 

4 PAGE P-12 Wing-Channel Line Post 
—the only metal post designed pri- 
marily for fence use. 

PAGE P-12 fabric, fittings, top-rail 
and posts uniformly covered by indus- 
try’s highest known 1 2-test guarantee. 
Extra heavy galvanizing done after 
weaving and cutting. No “raw’’ ends. 

7 The only galvanized metal fence with 
matched fabric, fittings, top rail and 
line posts. 

a Pays for itself in reduced fire insurance 
rates, thefts and injuries. 

9 92 Page Fence Distributors with com- 
plete responsibility located conveni- 
ently throughout the U. S. to serve 
you and erect PAGE Fencing. 


Fence Facts Free 
Your inquiry directed to 
any of the offices listed 
below will bring illus- 
trated information and 
name of Page Fence ex- 
pert nearest you. 
Page Fenceisa 
Steel & Wire 
can Chain & Cable Company 


PAGE FENCE ASSOCIATION 
Bridgeport, Connecticut 
NEW YORK PITTSBURGH ATLANTA 
CHICAGO SAN FRANCISCO 
America’s First Wire Fence — Since 1883 


roduct of the Page 
tvision of Ameri- 
Inc 


1937 


Smokes to Socks 
Schulte Corp. pulls the chain 
cigar into the variety 
business to widen market. 


store 


At the beginning of the century the 
old-fashioned 
| wooden Indian out front, was giving 
way to a brash chain 
cigar store. Today the chain cigar store 


tobacco shop, 


newcomer, the 
starts to bow out in favor of the spe- 
cialty shop 

Last week Schulte Retail Stores Corp. 
opened up the new corner 
specialty stores, at Broadway and 86th 
St. in Manhattan. The original cigar 
store on that site has been converted into 


first of its 


a larger shop carrying not only cigars 
socks, games, 
magazines, electrical appli- 
etc. By the middle of Dec hs we 
two more Schulte stores will be so con- 
verted, with still another 
uled for January. 

In reorganization proceedings under 
77b of the Bankruptcy Act for 


but ties, suspenders, 
toiletries, 
ances, 


two sched- 





} section 


| more than a year, the Schulte stores are 
| thus making t 
recoup the volume of business lost as a 


heir first real attempt to 


la result of a variety of other stores 
| taking to tobacco. 

With $150,000 being spent on the 
expansion program, and Stanley Roth, 
former director of the Golden Rule de 
| partment store in St. Paul, in charge, 
| the Schulte stores believe they have ar 
rived at an innovation in corner 
merchandising. 


Each new shop will use from two to 


store 


| four more clerks than in the cigar store 
units. Each have a wide 
of popular-priced merchandise, appeal 
ing mainly to men, and will present it 


will selection 


in such a way as to make selection easy. 
Both nationally 
brands will be 
brands,”” says Mr sold 
at standard prices we are try- 
ing to do a predatory, price-cutting 
business, but a creative job.” 


advertised and private 
stocked. And “‘standard 
Roth, ‘will be 


not 


Wood Gas Gains 


and cut imports of motor fuel 
increases use of substitute. 


supplies carried through the Mediter 
ranean from the Mosul field. Germany 
produces at home one of each four 
| gallons of gasoline consumed; must 





Americas. Italy has no oil at home to 
speak of, though Italians virtually con- 
|trol the small fields which are being 
| exploited in neighboring Albania. The 
| rest of her supply comes from Rumania, 


with its | 





Europe’s effort to lower cost 


More than one-third of Britain's gaso-| * , See 
line and fuel oil supplies comes to Eng- | ical, ceramic and food products. Louisville 


land through the Mediterranean. France | 
now relies heavily on crude petroleum | Building, Louisville, Kentucky. 


LOUISVILLE 


bring the balance from Rumania and the | 
. | 


Industries 
like these 
selected 
Louisville! 


Many of the Nation's largest manu- 
facturers—quoted on big board and 
curb—have chosen Louisville for main 
or major branch plant operations. . . In 
Louisville—the only city of more than 
200,000 to show an increase in value of 
manufactured products over 1929 

industry is benefiting substantially by 
proven economies in both production 
and distribution 
Industrial 
non-profit organization 


The Louisville 
Foundation—an endowed, 
will present, 
accurately and in detail, these and other 
advantages of importance to industry in 
general and of special interest to manu- 


facturers of textile, wood, metal, chem- 


Industrial Foundation, 4053 Columbia 


KENTUCKY 
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a — > 4 + * * *. 4 a . Soviet Russia, and Iran, as 


Americas. 

Fear that war may cut off 
plies of crude petroleum, 
reduce the national deper 

| imported gasoline—particul 
of the increasing mechanizat 
| equipment and high costs 
a number of European count 
efforts to provide themsely 
| thetic substitutes which can | 
wholly within their own bord 
line sells for about 66¢ a o 


for 60¢ in Germany, for al 
Britain, and 37¢ in Fran 
Of the substitute fuels 


— some of the 
AIR CONDITIONING EQUIPMENT inci, rakes Action 


Since the end of last year 


| N STALLE D | N | government— frightened ™ 


ties of the situation whic! 


° ° when economic sanctions w 

Government Buildings during the Ethiopian cam 

decreed that all buses, whet 

P ‘ or privately owned, must be 

in Washington, D. Me soins gas generated on t! 

by compressed coal gas 

In France, a decree was 

New Department of Interior Building in September under which 
transport companies with 


Department of Justice Building of 10 vehicles will be comp 
Federal Reserve Board Building July 1, 1939, to convert at 


Home Owners L.C. Building of their vehicles to run on 
In Italy and Germany, su! 


National Archives Building (Addition) iad a daainis or Gas 
Bureau of Engraving and Printing by wood gas for each vehic! 


Library of Congress Annex also to private owners of < 
28 version from gasoline to wo 
Federal Warehouse Procurement Division Germany, the subsidy is 
Library of Congress $240 a wnt. In Italy, 
. sto: runs to as much as $470 
Department of Agriculture Building i: declan win 


House of Representatives Office Building may consist of any type « 


12. Government Printing Office Warehouse No.4 wood waste, preferably of 
content, though charcoal is 


. D. of C. Police Court Building factory owing to the absence 
14. Apex Building because its high calorific 

. Commerce Building (Conference Room) a higher mileage to the po 
16. Court of Appeals Wood Gas Cuts Costs 
17. U.S. District Court Experiments carried out 
countries have shown that 
of wood or 10-124 lb. of « 
| produce power equivalent 

lon of gasoline. Since in most ! 
countries gasoline is subject 


Tue CooLtine AND AIR CONDITIONING CORPORATION : ‘h: , 
Division of B. F. Sturtevant Company taxation, W hile both wood 
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B. F. STURTEVANT CO., Hyde Park, BOSTON, MASS. 
Branch Offices in 40 Other Cities 


| coal are readily obtainable, t 
wood gas shows a substant 


| in fuel costs, often as hig! 
Sit r _— n | Also, when the cleaning ar 
apparatus is efficient, there is 


AEG. U. S. PAT. OFF | carbon deposit in the cylin 


| maintenancee costs are claim¢ 
heavier than with gasoline 
On converting an engine fr 
—_—— line to wood gas there is 


the lower calorific value of 
a loss of power amounting 


WORLD’S LARGEST MAKERS OF AIR HANDLING AND CONDITIONING EQUIPMENT ©) This can be partially remeci 


' creasing the compression ratio 
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ae Engineered 
eee. in tune with 


has built-in strengt 


stig may follow sheer massiveness, or it may result 
1-¥ from correct design. The modern aircraft engine gets its 
tremendous endurance from inherently strong materials scientif- 


ically shaped and applied. 


In the same way Trafford Tile, a new asbestos-cement siding 
material for industrial buildings, gains strength and durability 
through a scientific distribution of the right material. Its cor- 
rugations are shaped and spaced to provide maximum strength 
with minimum weight. It retains, in addition, all the proved ad- 





vantages of asbestos-cement .. . resistance to fire, weather, climate 
and the years. 
Send for information 
It is ideal for the walls of permanent and temporary structures 
alike. The appearance is that of Roman Tiling, in a pleasing gray Keasbey & Mattison Company 
color. Needs no protective painting. Economical from the start. Ambler, Penne. 
Let our engineering staff advise you on the many uses for this Please send us detailed information on 


remarkable new building material. Trafford Tile. 


NAME_______ 


KEASBEY & MATTISON sett, ones 








Erie Rails— 
Direct to Your Door 





@ With a fleet of swift motor 
carriers to extend service at 
rails’ end, the Erie literally 
runs direct from your ship- 
ping room to the consignee’s 


receiving floor. 


This pick-up and delivery 
service on less-than-carload 
freight eliminates shipping 
details, cartage charges and 
lost time. From the moment 
freight leaves the shipping 
platform, full responsibility 
rests with the Erie railroad. 


Fast freight handling meth- 
ods and reliable “on-time” 
schedules combine with this 
new service to save time and 
eut costs for Erie shippers. 





This extra service costs noth- 
ing extra. Phone your Erie 
agent and save on your next 
shipment. 


1 LL 


! 
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7:1. Another disadvantage of wood 
gas is the time required for starting 
up—5 to 6 minutes with the best type 
of equipment. Several firms, including 
Renault in France, provide for the use 
of gasoline in starting a car, and for 
mixture of gasoline and wood gas when 
additional power is required. 

The use of briquetted charcoal has 
been suggested in order to reduce the 
bulk of fuel carried and to extend the 
range between refueling, but this in- 
crease in costs cuts the advantage of 
the synthetic fuels. Germany now has 
a chain of “fueling’’ stations along the 
main highways near cities to supply 


wood or charcoal, in bags ; 
ized weight. 

In England, though no 
ducements have been offered 
age the use of wood 
manufacture “‘gasogenes 
the Koela Producer Gas P 
High Speed Gas (Great B: 

Important development 
taken place in China and |; 
the cost saving is import 
operation. In China, four 
manufacture gasogenes and s 
dreds of charcoal-gas buses 
in Shanghai, Hangchow, and 
before hostilities disrupted 


Garvan Dead, Who'll Carry On? 


American dye industry and others began on patents 
of the Chemical Foundation, which he established. 
Now that he is gone, the future is clouded. 


SINCE the death of Francis Patrick 
Garvan on Nov. 7, executives of many 
companies have wondered, “Now what 
is going to happen to the Chemical 
Foundation ?”’ 

It was Garvan’s driving personality, 
and frequently money out of Garvan’s 
pocket, that made the foundation a 
force in American industry. The or- 
ganization is a corporation with stock 
holders who own it. But since the day 
he created it, the Chemical Foundation 
has been largely Francis P. Garvan. 
Now that he is gone and the income 
from seized German patents dwindles 
(as their time limits run out) the future 
becomes clouded with question marks 

A grant from the Garvan fortune 
(left to Mrs. Garvan) would help the 
foundation carry on. She is tremen- 
dously wealthy in her own right, is 
deeply interested in foundation  ac- 
tivities. Perhaps other rich men will 
contribute to the work. 

The National Farm Chemurgic Coun- 
cil is one of the Garvan enterprises that 
would like to know where it goes from 
here. Since it was formed in 1935, it 
has received $860,000 from the Chem- 
ical Foundation. The petroleum indus- 
try has commented fretfully upon the 
chemurgic idea of forcing alcohol 
(made from farm produce) into gaso- 
line mixtures through favorable state 
tax differentials (BW —Apr11'36,p30). 
Folk with capital in Canadian paper 
mills disliked Dr. Charles H. Herty’s 
foundation-sponsored experiments on 
pulp from Southern pine. 

Mr. Garvan’s answer was that indi- 
vidual industries had no right to stand 
in the way of the national welfare. He 
wanted to build up farm income with 
an alcohol-gasoline mixture as our 
petroleum reserves diminish. He was 
more interested in creating new wealth 
and newsprint self-sufficiency via South- 


ern pine than in protecting it 
in Canada. He hoped to c 
dustrial market for the prod 
000,000 American acres, 
jobs for 5,000,000 persons, 
rural income from $10,006 
$15,000,000,000 within 1! 

A break-down of Chem 
tion contributions as of 
the Farm Chemurgic Cour 
light on immediate objects 
$201,100 for organization ot! 
cil and education, $5,000 
research, $275,300 for pov 
research and demonstration, § 
for Savannah pulp and pay 
tories, $51,800 for cellul 
ments, 29,500 for hemp 
$10,300 for sweet 
$5,000 for soy bean resear 
quarters of the council are at 
Mich., and Henry Ford is « 
industrial leaders interested 


ps tal 


Broke German Monopoly 


On the death of Mr. ¢ 
chemical trade press was unai 
praise of his part in creating ¢ 
American industry. There w« 
lar citations of the fact that 
the German monopoly on synt! 
and important drugs. Thes 
feats not of an industrial cl 
of a lawyer. 

Mr. Garvan was born in I 
ford, Conn. His father left h 
tune made in paper manufact 
married the daughter ot 
Brady, utility-banking-copper 
of Albany, N. Y. Soon after 
ing in law he became an ass 
trict attorney of New York 
under William Travers Jerome 
part in famous murder trials 
that of Harry Thaw. 

During the war Mr. Gary 
chief of the U. S. Burea 
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SLEEP WHILE YOU 
RIDE IN 


patents SAFETY AND COMFORT 


43 


lished, ie on 
@ The phrase “nighttime for travel, daytime tor 
business” is a formula followed by thousands of 
businessmen in their travels. Few are the men who 
have not seen the simple mathematics of savin 
their daytime for business and doing their travel 
ing while enjoying a good night's sleep in a con 
fortable Pullman bed. This plan is rich in results 
' It not only conserves business time, but it turns 
_ i : . you out in the morning refreshed and alert for the 
e LAURANCE ARMOUR, president, American National ~ | 
: — , ee , day’s affairs. And whatever the weather, Pullman 
hank and Trust Company of Chicago, writes: “| appreciate ' ; 
- é . vets you there. Furthermore there’s always that 
Pullman accommodations not only for their great comfort “ap. , 7-H 
‘ : blissful sense of security! Not a single passenger 
Alb hut also for the time they save. When I travel, | can travel 


oa . . or employe life lost in Pullman cars in nearly three 
at night and save the daytime for business.“ re 
° years! Go in Pullman safety and comfort! Consult 


your ticket agent or write 
*h. D. Carpenter, 


treasurer, Arkansas- a ‘ THE PULLMAN COMPANY 
Missouri Power Cor : 
poration, says: “I don't GHIGAGO 
wetorest up after a long . = 
s trip, because | 
ays go by Pullman. It 
ps me fit foreach busi 
s day. The courtesy 
heiency of Pullman 
ves under all cir- 
s amazes me.” 


PULLMAN’S 
REASONABLE RATES 


You'll be surprised at Pullman’s 

reasonable rates. Over 50% of 

allovernight journeys made are Bruno Schwill, New York financier, 

approximately 300 miles. For 

a lower berth this costs but 

82.50. For a whole section, only 
$3.50 for one passenger. The 
examples quoted are merely 
to show the reasonable cost of 
Pullman accommodations only, 
and do not include rail fare. 

Te For longer distances, of course, 

the prices are in proportion. All testimonial statements in this advertisement were furnished without compensation 


writes: “It isa real pleasure to write about 
The Pullman Company and its employes. 
Notwithstanding all their difficulties in look- 
ing after the comfort of all their passengers, 
they have always made my family, as well as 
others, feel that it is a real pleasure for them 
to do what they can for their passengers.” 











‘ Pullman and Rail—The safe way to go ‘and the sure way to get there So 


eht 1937, The Pullman Company 
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tion and later Alien Property Custodian. jas 
His chemical activities began in the lat- [gg 
ter job. The government had seized 
vital German patents registered with it. 
Mr. Garvan resigned his post and 
formed the Chemical Foundation, Inc., 
which, with President Wilson’s sanc- 
tion, took over the German processes. 

The foundation paid the government 
$271,850 for 4,813 patents, 281 ap- 
plications for patents, 876 trademarks, 
i92 copyrights and rights related to 
chemical patents. Most important were 
the dye formulas which were the 
foundation of the present American 
dye industry. From this field the 
foundation drew most of its  stock- 
holders who paid in $428,900. 

The foundation pledged itself to use 
funds received from licensees to build 
up America’s chemical industries. By 
the terms of the incorporation Mr. 
Garvan, the president, served without 
salary and so did the vice-president. 
The voting power was trusteed. Divi- 


WHERE WOULD F | dends were limited to 6°, and inci- 
dentally none were ever paid. 
INDUSTRY BE 4 | on ; P 
Other Important Formulas 
TODAY WITHOUT oe ee BENEFICIARY—One of the projce 
‘3h Next in importance to dyes, the sored by the Chemical Foundation Wd 
ELECTRIC DRILLS ? . processes taken over CON ered medicines experiment of Dr. Charles H. Herty t 


and metallurgical formulas. One was new uses for Southern pine pul; 

O f salvarsan, the cure for syphilis. Others | 

R the many other types © divulged the formulas for synthetic tion it had administered the 
portable electric tools, for that ; flavors, synthetic ammonia, synthetic build up American industr 
matter. For the manufacturer, ty wood alcohol, synthetic tanning ma- van and the Chemical 
electric tools have vastly im- ‘4 terials, novocaine, stainless steel, triumphed all down the line 
proved production methods at chromium-nickel, duralumin, the Ber- was settled in October, 1 
, gius process for making crude oil from Supreme Court decided in 
ower costs. For the workman, 


3 : coal by hydrogenation, sewage rm, The foundation has a 
they have improved working tanks, the cyclotron device for studying in the cure and prevention 
conditions, increased earnings. 


the structures of atoms. Both Mr. and Mrs. Garvan 
New portable electric tool de- 


In many instances these were basic sums from their own { 
velopments you should know 
about are taking place every 


patents in which there remained bugs purpose. Some of the sul 
to be worked out. Starting from this search have been common « 
© Menling Gan point many American companies de- streptococci, tuberculosis, car 
day. The Black — veloped the formulas to commercial diabetes, children’s diseases 
alog will bring you up to date 
on the many new electric tools 
and their cost-cutting applica- 


eases, whooping cough. 
tions. Address: The Black & 
pent-up criticism. And the Chemical sent out. Another activity 
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perfection. In some cases our chemists 
produced results superior to the origi- 
nl patent holder's. Most of the Ger- 30,000,000 pieces of edu 
man patents have expired. ture. More than 300,00¢ 
The end of the war loosed a flood of Slosson’s Creative Chemist 


ee ar ee Pee ee 


The organization has di 
Decker Mfg. Co., 745 Pennsyl- 


vania Avenue, Towson, Maryland. Foundation came in for its share. It essay contests and chen 
was charged that the government got ships for promising youngst 


only $271,000 for patents worth mil- - a , 
& ; lions. The climax Rm a suit in which A Man With Vigorous Views 
i) the federal government sought to force Mr. Garvan was a red-he 
the return of the patents from the ing man with vigorous views 
, Chemical Foundation. A U. S. district backed to the limit. He v 
court decision said: nomic nationalist, believing t 
i “The plaintiff . . . asserts, and the sources of the United States 
| fact is not disputed, that the price for fully developed to make . 


z 





which the property was sold was far self-contained. Though he 
less than the property was worth to should be accomplished 
B’ the Germans from whom it was seized. vidual enterprise, he cooper 
rld's Largest — “@ | It asserts that the conditions of the sale federal and state scientific 
PORTABLE were partially destructive of the selling With the future in doubt 
ELECTRIC TOOLS value even to American citizens. This which the Chemical Foun 
is likewise conceded.” antagonized may re-attack 
The foundation's answer was that the American chemical industry 
sale was necessary to safeguard the pub- the organization w hich helped 
lic interest, that as a fiduciary corporae many of its products. 
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Vegetable, Nut Sales 


California growers discover 
crops should be dressed up. 
Lettuce wears brassiere. 





nia growers of vegetables and 
quts are falling fast for the idea that 
ashes crops go to market these days 
they must be well-dressed. 

Success Of the iceberg lettuce cam- 
saign by the Western Growers Protec- 
te Association (BW’—Jul17’37,p25) 
later, of a similar effort for “Sweet 
Fatin’ "’ melons, —, has resulted 
in a vogue for dressing up even the 
most prosaic of the crops. Carrots and 
broccoli are next on the list of W.G 
P.A. trademark campaigns ae 

At meetings of growers this fall there 
is a great deal of discussion about the 
need for aggressive merchandising, 
especially in the light of the W.G.P.A 
experience with lettuce. The campaign 
revealed, for instance, that lettuce sold 
faster after a colorful paper band 
(called a brassiere by the trade) was 
placed around the head with the trade- 
mark “Crisp Eatin’ Iceberg Lettuce.” 
On tests where part of the heads were 
displayed with the brassiere, and part 
without, housewives would dig into 
the piles for the heads that were trade- 


arked 


CALIFO 






and, 


Bowl Makers Cooperate 





The energetic California Walnut 







f selling the largest crop of walnuts 
1 its history, will use “walnut bowls” 
this winter in the hope that housewives 
in be persuaded to keep a bowl of 
walnuts always available in the kitchen 
nd dining room. About 150 bowl 
nanutacturers are cooperating, sensing 
idy-made opportunity to increase 
iles of tableware. A few of them are 
lesigning special bowls for the cam- 
paign. Several thousand retail and 
vholesale dealers in tableware and 
ewelry are in on the deal also. In 
operation with their neighbor- 
grocers, they will feature window dis- 
plays of bowls (filled with walnuts) 
| the directions “Buy your bowl here, 
the walnuts at the grocery next 
Grocers’ displays will reverse 
suggestion. 
The walnut growers’ group has hired 
a force of merchandising men to help 
rokers and retailers in the better dis- 
nd sale of walnuts, thereby taking 
out of the book of the veteran 
st cooperative and the younger or- 


ganization of the avocado producers, 
Caleun 


























In lentally, the demand for mer- 
‘ising specialists to assist Eastern 
rs and store groups in selling 
rnia farm products is so great that 
s some talk of establishing schools 
a the Golden State to train men for the 
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Growers Association, faced with the job | 


Kimpak 
CREPE WADDING 


Protects A merica $ 


“Best Sellers” 
against shipping 


damage 


ZENITH RADIO... a BEST 
SELLER protected by KIMPAK 


When shipped or stored, the 
fine finish and delicate 
woods of this beautiful 
$750.00 twenty-five-tube 
Zenith Stratosphere Radio 
are protected by KIMPAK 
Crepe Wadding. 


® You can be sure your product will reach 
the dealers’ showrooms in first class condi- 
tion when you protect your shipment with 
KIMPAK Crepe Wadding. And first class 
condition means quicker sales and more 
profits for you.... You'll find a size and 
thickness of KIMPAK to protect your type 


KIMBER 






of merchandise. This economical modern 
crepe wadding is clean, light, absorbent, 
flexible, and as easy to use as a piece of 
string. Learn how KIMPAK can solve your 
shipping problems, just write us for free 
portfolio of samples. Please address near- 
est office on your letterhead. 


LY-CLARK CORPORATION, Neenah, Wisconsin 
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Industrial Properties 













Subsidiary Companies 
























Address: A. C. 


UNITED STATES STEEL 
SUBSIDIARIES 


208 South La Salle Street, Chicago, Illinois 


of UNITED STATES STEEL 


CORPORATION are selling surplus industrial prop- 
erties. These are located in or near Pittsburgh, 
Chicago, Birmingham, Duluth, Detroit, Cleve- 
land, Boston, New York, Los Angeles, Portland 
(Oregon), and several other industrial centers. 


If your expansion program contemplates additional sites for manu- 


facturing and distribution, this offering merits your investigation. 


WILBY , care of 
CORPORATION 





















FEATURED in department store advertising, 
Dedon's molded Durez beaury kit is light in 
weight, a miser on space, contains a differ- 
ent beauty preparation in each of its four or 
more compartments. 


HERRESHOFF, internationally famous yacht 
builder, gave plywood a series of exhaustive 
tests, then adopted Durez-resin-bonded ply- 
wood as standard equipment for decking, 
bulkheads and fittings. Reasons: greater 
strength and ability to withstand weathering. 


“NEW” appearance for years to come—that's 
the reason Durez was used for the housing 
on this modern shave-mirror combination. 
Abuse, constant handling, water and soap 
have no effect on the hard, lustrous surface. 


WASHABLE, almost everlasting, Kem’s new 
playing cards are packaged in an everlasting 
molded Durez box. The container is appeal- 
ing, carries molded-in trademark and helps 
to sell the quality of Kem bridge decks. 


Durez resins and molding compounds are used by 
industry for thousands of varied products and ad 
vantages. For further information and free monthly 
*“Durez News’ write General Plastics Inc., 1111 E. 
Walck Road, North Tonawanda, New York. 


Durez PLastTics 
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New Products—New processes, new desi 


- 


new applications of old materials and ideas. 





hae | THER! have been many attempts to 


make three-dimensional charts and 
graphs, but most of them have bogged 
| down because the transparent sheets 
| needed in getting that third dimension 


Celluloid Corp 
were not transparent enough. J. Zellon 
of the U. S. Weather Bureau in Pitts- 
burgh is now using successive layers of 
Protectoid, a thermoplastic produced by 
Celluloid Corp., 10 E. 40th St., New 
York, to chart varying air currents at 
| different altitudes for aviators and 

| gliders. This material is so transparent 

that ten layers can be used without 
losing visibility of the markings on the 
bottommost sheet. 


= recent of many “‘slide rules” to 
come from Don Graf, 330 W. 42nd 
St., New York, is an “Exposure De- 
bunker” for amateur and _ proféssional 
camera addicts. Twirl two dials to 
|secure optimum shutter speed and 
aperture opening for any set of condi- 
tions including outdoor shots, stop- 
| motion shots, indoor shots day and 
night. It will even tell the size and 
number of Photoflood bulbs to use and 
where to place them. As editor of 
encil Points’ Data Sheets, Mr. Graf 
has produced, among other such de- 
vices, a heating cost calculator for Iron 
Fireman and an acoustical slide rule for 
Armstrong Cork. 


Four more General Electric sodium 
vapor lights have been installed in the 
Cedar Hill Yards of the New Haven 
Railroad to provide better visibility in 
foggy weather. A trial installation con- 
vinced the railroad that the light’s 
characteristic golden glow is effective in 
fog and smog. 


THE principle of throwing abrasives by 
centrifugal force instead of by the more 
conventional air blast is being extended 
in a “Wheelabrator Tablast’’ for clean- 
ing small castings, forgings, and 
stamped metal parts. As designed by 
| American Foundry Equipment Co., 555 
Byrkit St., Mishawaka, Ind., the device 


i consists of a number of independent 


rotating tables mounted on 

which carries them automati 

the blast zone. After the abr 
been thrown with sufficient 

perform a thorough cleaning 
then returns automatically to t 
ing abrasive thrower for furth 
ing cycles. 


SPECIALIZING in the productior 
tective coatings for buildin, 
tenance, Continental Product 
Euclid, O., has developed “'S 
new phenolic-resin-base enamel! 
interior surface of a building 
equipment which is subjected 
quent washing with water and 
other detergents. Explanatior 
one-coat covering power lies ir 
of titanium oxide as pigment 
planation of its easy brushing 
newly compounded vehicle w! 
overnight to a gloss finish f: 
brush marks and _ resistant 
alcohol. 


AFTER a thorough trial in sever 
mercial photograph studios, the 
“Foto-Copyer” is being offered 
eral business and professional 


Duplico Corp., 28 E , 
York. Focus, lights, and diapl 

“fixed” so that the average ofh 

girl can make facsimile copies 
tions, or enlargements of print 
ing, writing, and pictures at t! 

75 per hour. 


1G 


APPRECIATING the need for an 
ting material midway in chara 
and cost between high speed st 
the twin carbides, tantalum and t 
Fansteel Metallurgical Corp., N 

cago, Ill., is beginning to intr 

new “Tantaloy,” a tantalum 
compound possessing high de 
toughness and resistance to abr 

cratering. Its medium pric 
make tools tipped with it ava 

short runs and maintenance ¢ 

as well as production. It is als 
mended for wearing surfaces of 
and lathe centers, as 
general field of abrasion and <¢ 
resistance. 


well as 
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Beauly Discovery ! 


Vitamin Ads Under Fire 


Federal crackdown on a Vitamin D soap emphasizes 


charges of 


‘aggerated cosmetic promotion, and 


resages more government attacks. 
I 5 v 


CosMETIC companies which have been 
reckless with advertising claims of 
miraculous results from adding vita- 
mins to their mixtures, are now won- 
fering if they shouldn’t have heeded 
early warnings. It looks as if the 
federal government is going to start 
shooting. 

On Nov. 13 the Federal Trade Com- 
mission announced that the Los Angeles 
Soap Co. had agreed to discontinue 
misleading representations for its Cos- 
ray Vitamin D Soap. The company had 
stated loudly and lyrically that this 
ze would enable beauty seekers to 

nooth out premature w rinkles, reduce 
over-size pores, erase blackheads and 
pimples, restore youthful cuticle color. 

in complaint against Cosray held 
impossible for the skin to absorb 
= appreciable amount of a vitamin 
trom soapings, that Vitamin D (the 
sunshine vitamin’) has no effect on 
the skin 

Recent releases from the FTC are 
ll broken out with stipulations of ad- 

rtisers who renounce wild claims for 
vitamins in foods or drugs for man 
and beast. The Cosray case is signifi- 
cant. It suggests that the drive has 
been widened to take in cosmetics. 

_ Los Angeles ay @ Co. is important 
out not one of the biggest. The move 

gainst it suggests a familiar line of 
FTC strategy. The FTC likes to pro- 
ceed against very powerful adversaries 
only after it has a series of victories 
against smaller companies charged with 
similar missteps. If the bigtimers re- 





treat to the courts, the FTC is then in 
a position to say: 

“Other companies in the field have 
agreed to stop the practice. This in- 
dicates that it is considered out of 
bounds by the industry. Moreover, it 
is unfair for a large corporation to con- 
tinue the use of a sales device against 
smaller competitors which have agreed 
to reject it.” 

Companies Like Vitamin Angle 

Cosmetics companies agree that the 
vitamin angle is a honey. There is no 
indication that this type of copy will 
be voluntarily discarded. A _ current 
headline shouts in behalf of Pond’s 
beauty creams that they bring “to 
women the active ‘Skin Vitamin.’ 
The hard hitting American Medical 
Association Journal quotes a W oodbury 
soap ad which trumpets the “dawn of a 
great discovery.” It assures an eager 
feminine world that the skin will soak 
up the “ ‘filtered sunshine’ element— 
the Vitamin D ingredient—from rich, 
creamy lather” produced by the soap. 

Many ads claim the backing of 
scientific tests. There are certain points 
in favor of the advertisers in the forth- 
coming showdown. Vitamins are a com- 
paratively recent discovery; the word 
was unknown 25 years ago. Science 
has not had time to explore all the 
mysteries or to settle all the arguments 
involved. 

The cosmetics industry is heading for 
the issue with its eyes open. Last May 
Dr. H. Gregory Thomas, director of 


Now this New Cream with 
‘Vur- rh amin” 


Vheips Nir VAin More Liirecth 





SCIENCE LENDS A HAND as the cos 
metic manufacturers exploit the popular 
appeal of the health-giving vitamins. Wood 
bury’s Soap showed the way in April, 1936, 
but its first “filtered sunshine” advertise- 
ments contained only delicate allusions to 
Vitamin D. Now Pond’s Face Cream states 
its health claims boldly and bluntly, sup- 
porting them with testimonials from such 
well-known women as Eleanor K. Roose 
velt (not to be confused with another 
Eleanor Roosevelt.) But the Federal Trade 


Commission is beginning to look askance 


at this vitamin copy. 


the Board of Standards of the Toilet 
Goods Association, spoke loudly and 
clearly before the organization's annual 
convention. Here are some excerpts 

“There has not been published to 
date in any American scientific journal 
such adequately controlled experimental 
work as would afford serious scientifx 
evidence of the value of Vitamin D to 
the skin.’ 

“A leading vitamin manufacturer 
has stated that ‘frankly it appears 
from available literature that the best 
argument for adding Vitamin D to 
cosmetics is from an advertising stand 
point.” ” 

“Vitamin A 
element in skin health, but it has not 
yet been shown that it can be absorbed 
unless there is a lesion of the skin.’ 

Dr. Thomas reminded his hearers of 
the dangerous use consumer organiza 
tions can make of unwarranted adver 
tising claims, of attacks from the 
American Medical Association, of dis 
trust of the industry on the part of 
food and drug officials. He warned 
that “false advertising claims which 
purport to deceive, without deceiving 
only result in a storm of unfavorable 
criticism.” 

There is a distinct cleavage in the 
field of vitamin advertising and both 
sides are under attack: (1) food and 
drug interests are criticized for ex 
travagant results claimed from taking 
vitamins internally; (2) the cosmetics 
industry is censured for unproven 


Is a most necessary 



























LOCATE your plant 


IN JERSEY CITY 


Nine major railroads, modern highways, eleven miles of 
water front, fifty steamship lines, ferry service, and the 
Holland vehicular tunnel make Jersey City an economical 
distribution center for manufacturers selling to the metro- 
politan market and throughout the world. 

Three minutes from down-town Manhattan, Jersey City 
is located in the heart of the country’s No. | market. 
It is also accessible to all raw and partly finished materials 
and supplies used in manufacturing. It has access to an 
almost unlimited labor market, and offers manufacturers 
low rates for all essential services. Taxes are low. because 
the city has been operating on a pay-as-you-go basis. New 
Jersey has no state income tax and normally no franchise 
taxes. Jersey City has a stable and friendly city adminis- 
tration that has been in office for 24 consecutive years. 


Business or industry interested in becoming established 


or resettling in a location offering the greatest number of 


advantages, are invited to study Jersey City. 


For specific information as to what advantages 
Jersey City offers as a location for your busi- 
ness, write or wire Mayor Frank Hague, City Hall, 
Jersey City, N. J., for a copy of the booklet en- 
titled, “Jersey City Has Everything for industry.” 


Jersey CY Aas Everything FOR INDUSTRY | 
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claims concerning the apy 
vitamin mixtures to the skin 
Vitamins date from disc 
Dr. Casimir Funk, a Polish | 
in 1912. Roughly, Vitamir 
tects against general infectio 
diseases, B against nerve dis 
beri-beri, C against scurvy, | 
rickets, E against sterility 
G against pellagra. (Vitar 
called, has been discredited. ) 
The value of vitamins 
foods and drugs has been dr 
demonstrated. Various ager 
tributed to the discoveries. | 
of Wisconsin experiments 1 
the formation of the Wiscons 
Research Foundation. It 
group of powerful compan 
produce concentrates or 
food and drugs with Vitami: 
D. Vitamin B was finally is 
spring by Dr. R. R. Williar 
Bell Telephone Laboratories 
Working for years in the 
Kodak laboratories, Roche 
Kenneth C. D. Hickman 
veloped a new molecular d 
process for a cod liver oil (Vit 
concentrate. It is economical 
new vistas for vitaminizing 
is almost odorless and tastel 
man has called in General Mil! 
exploit the Hickman discover 
sales were made through Gene: 
subsidiary, American Research Pr 


Backs Research on Vitamin E 


General Mills is also backi: 
search on Vitamin E at the Ur 
of Minnesota and Southern ( 
Last year the American Medi 
ciation reported that it could 
proof that this vitamin’s ant 
qualities affected any life ot! 
animal. The new experiments | 
determine the effect, if any, on 

The Wisconsin Foundation | 
cautious with its licenses. Ur 
patents, vitaminization in the 
a tasteless oil is produced by General 
Foods, Standard Brands, Genera! M 
and others. Firms using W 
Foundation processes to vit 
products include five pharmacy 
tions, five evaporated milk cor 
fluid milk companies, many bah 

Merck is considered the lar 
ducer of Vitamins B and ¢ 
ing with it in the production of 
concentrates are Squibb; S 
Dohme; Parke-Davis; Abbott 
tories; Mead; Johnson & ‘ 
Lilly & Co.; Winthrop Che: 

Producers of vitamin cof 
can't be expected to police 
buyers make of them or to cet 
advertising. Just the same 
concerned over the trend to ext 
claims and opposition so arou 
airing of flagrant violations 1s 
provoke skepticism of prod 
have no part in the argument 





AGT CAME STEEL... Hen COP-A-LOD 


our nt? Lumber wu Your Ariend.. « the craftsman who wields the wrench as well as the Master 


Plumber who guides your selection of materials. Both will tell you there is extra protection and extra economy 
for your plumbing and heating system in the greater durability of COP-R-LOY Pipe, made of a famous metal 
especially compounded to combat rust and corrosion. Builders, engineers and industrial users have tested 
the endurance of COP-R-LOY Pipe and select it for important projects where corrosive 

elements are of the severest and where service must not fail. Winter time is usually trouble 

time for pipe. Avoid pipe ills by consulting your plumber on necessary repairs. As an 

expert who knows materials and as a business man who values your good will, he will 

recommend COP-R-LOY Pipe for the better and longer service it will deliver to 

you. Your plumber’s service is backed by that of leading distributors who carry com- 

plete stocks of Wheeling Steel Pipe and COP-R-LOY Pipe. It's Wheeling Steel. 


Copyright 1937, by Wheeling Steel Corporation, Wheeling, West Va. 


7OP-R-LOY ITS WHEELING STEEL 








The Administration Building, directing center of the fair, is already well landscaped. 


New York’s 


ane > _ " 
Fair |} rogresses 


A year and twenty-two weeks from its 
scheduled opening, New York's 
World's Fair of 1939 is startlingly ad 
vanced. Fair officials say that work is a 
full month ahead of schedule, that in- 
vestments in actual construction and 
commitments may reach $20,000,000 
by the end of the year. 


Above, a view of the many columne d s he lter Site of the fair is a 1.200 acre tract 
Building. Below, the Hall of Communications. 


Hard at work on a November d 


. etons of buildings hinting th 
on Flushing Bay, Long Island, some 20 . 


minutes from mid-town New York. 
Much of the site was a marsh, and 
early construction took the form of 
drainage work and fill-in. Jobs now 
under construction include eight ex 
hibit buildings, erection of steel for 
the Perisphere and Trylon, planting of 
trees, and laying of water and gas 
mains and sewers. 

Only building completed is the Ad- 
ministration Building (at top of page), 
dedicated in mid-August 


the Shelter Building. This novel bridge is one of the entrances to the Administration Bui 


o-* 7 snk) jv 
er s>* 
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n Build 
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Strikers Strike Timing Trouble 
Radicals in tire and motor unions sit down on sharp 


fact that economics are now against them. 
may be hard to hold. 


who ! the 


readers followed 


movement 


BUSINESS 
"new labor 
grikes of the past two years in the 
headlines, and who read reports from 
two big basic industries this week, might 
be excused for thinking that history was 
repeating itself. Akron and Detroit were 
boiling with labor troubles 

There was, however, this notable dif- 
ference: the big rubber strikes of 1935 
ind 1936, and the automobile strikes of 
winter, came during a period of ris- 
¢ business, expanding production, and 
good times." At present, the business 
utlook is not so rosy, and if labor fol 
wed the usual course it would sit quict 
atil the curve turned upward 

Not only is such reasoning accurate 
rom business management's point of 
ew, but it is actually the answer to the 
ore-Thanksgiving change of mind on the 
ut of the Goodyear and General 
Motor strikers, who listened to their 
union leaders—at least for the time 
being. How long the argument put up 
by John House of the Goodyear union 
ind Homer Martin of the United Auto- 
bile Workers will stick, is a matter 
conjecture 

The first Goodyear sitdown in about 
nine months came at a time when busi- 


and the big 


ness was Slack, production was badly cur 
tiled, and finished tires were plentiful 
As early as September, manufacturers 
had about 12,000,000 casings on hand 
twice the normal number. Layoffs had 
been going on for some time, not only 
in Akron but elsewhere in the rubber 
plants. Consequently, the Goodyear hot- 
heads were sitting down at a time when 
the management didn’t much care. 


Problem of Morale 


House and the other union leaders in 
Akron realized this, but had a tough 
problem in maintaining morale. “What's 
the union going to do about it?” has 
been heard with increasing frequency as 
layoffs continued. Then came the munic- 
= election, which saw the union slate 
defeated and Mayor Schroy re-elected. 
Union self-confidence hit bottom. 

But the labor succeeded in 
selling a “don’t strike now” plan to the 
sitdowners, and the trouble ended for 
the time being. Meantime, Mayor Lee 
D. Schroy is in a rocky spot himself, in- 
asmuch as he was elected on a wave of 
bring back prosperity” sentiment, and 
the layoffs which came immediately after 
the election seemed to make a dud of 
this psychology. 

In the automobile manufacturing area, 
there is the same scrap between union 
conservatives and much 


le ide rs 


radicals, in a 


But they 


bigger way. The situation is complicated 


by the unfinished business of making a 
labor agreement with G.M., by a grow 
ing independent union at Chrysler, and 
by the drive against Ford. What the next 
month or so holds is anybody's guess 
Last spring, when John i 
Organization gunned for U.A.W. mem- 
bership in the canyons of Michigan's 
automobile plants, the hunting was 
highly successful. Company officials and 
labor alike were taken by surprise. High 
speed organizing tactics for that reason 
alone, proved ideal 
Part of the union 
parently assumed that it had definitely 
organized the industry, and impressed 
that idea upon its shop stewards and 
plant leaders. That local plant union 
ofhcials got out of hand time and again 
was not, therefore. 
tempts at back-tracking on the part of 
those union officials with clearer vision 
Political defeats, rifts 


Lewis 


leadership ap- 


surprising At 


ame rather late 
in the union, assumption ot power by 
local officials piled one upon the other 


Course of Events at Pontiac 


At Pontiac the story runs like this: 
Early introduction and production of 
1938 models; 
estimates of fourth quarter car 
ments; stocking of dealers 
decline in demand for additional new 
cars by spreading of work by 
cutting to seven-hour, week; 
lay -otts of 
method than 
further; LaSalle body production trans 
ferred prior to showtime, 
lightening load on 


| 
} 
plant ; strike | 


somewhat over optimistic 


dealers 
four-day 
employees, as a_ better 


shortening hours even 
elsewhere 
Pontiac Fisher 
called by small group of 
Fisher body workers led by radical 
plant leaders in protest against lay- 
offs: attempt to placate on the part of 
U.A.W. headquarters; workers return 
and conference called; admission of 
strike as of wild-cat character: 
to discipline strike leaders by the union; 
discharge of leaders by Fisher Body 
Corp., abandonment of con- 
ference formed 
the union grievance committee; calling 
of another in protest 
their discharge; closing of 
plant for second time due to lack of 
bodies. Meantime Homer Martin left 
town to visit his sick mother. 

At Chrysler the U.A.W. is handi 
capped by two factors: the strong In 
dependent Association of Chrysler Em 
ployees, and the union contract which 
prohibits demand for revision until 
March, 1938. A convention of Chrysler 
locals has been called for Dec. 4th, when 


refusal 


Causing 
since the leaders also 
: 
sitdown against 
Pontiac 





“This will save 
us $10,000 
in Surtax 


and increase our 
working capital” 





y successful cor- 


porations will eftect large savings, reduce 


Again this year, many 


Profits Tax, and obtain 


! 


Undistributed 
added funds through a procedure that is 
remarkably simple 

They will distribute a large part of their 
earnings as dividends, then borrow cheay 
working capital through LAWRENCI 
ain. The 


difference between the tax they might pay 


SYSTEM. This will result in a net g 
and low interest on the money they bor- 
row will fre yuently save sums of $10,000 


} 


and more in medium sized corporations 


Why not consider this financing plan 
for your company? By using LAWRENCI 
SYSTEM you may be enabled to secure 
maximum loans—greatly exceeding open 
credit limits—at lowest available commer- 
cial bank rates. Get full information be- 
fore it is too late to meet the tax deadline 
Write or call Department D-29 of the 
nearest LAWRENCE SYSTEM Office, or con- 
sult with your accountant or your banker 


Creating Commodity Paper Against Inventor 
A. T. Gisson 


New Yor: 52 Wai/ Ss. ¢ B 

CuicaGco: One N. LaSalle St 

Dattas: Santa Fe Bldg. ¢ Hot 
KANSAS City, Missouri 

St. Louis, Mo: 15 i 

MINNEAPOLIS, MINNESOTA 

Los ANGELES, CALIFORNIA: Wa 

SAN FRANCISCO: 37 Drumm St.¢ Fri 
SEATTLE: 1014 Fourth Ave. S.¢ SPOKAN 
PORTLAND, Orne: U.S. Nat'l Bank Blds 
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He Couldnt 
Figure Out 
where the fire went to! 


Fire blazed up in the inking rolls of the big newspaper press. The 


pressman pulled a Lux extinguisher 


from the wall, blanketed the 


flames with carbon-dioxide snow-and-gas. The fire went out before 


he realized it. 


ANYONE who first sees a LUX 
extinguisher in action marvels at its 
speed in killing serious blazes ‘ 
especially electrical and flammable 
liquid fires. Experience has taught 
plant managers that these two are 
foremost among all fire hazards. 


Lux extinguishers get these fires out 
with a maximum of speed, a 
minimum of trouble and an 
entire absence of damage or 


mess, 


Lux carbon-dioxide snow-and- 
gas expands 450 times in vol- 
ume penetrating the entire 
fire area. Although Lux gas 
is harmless to men or mate- 


SNUFFS 
OUT for “Instant Death To Any 


Condensed from the actual official report) 


rials, fire cannot live in its presence. 


Lux Fixed Systems 
For Special Hazards 


For such hazards as generators, trans- 
formers, dip-tanks, flammable liquid 
storage spaces, best protection is a 
Lux Built-in System. A battery of Lux 
carbon-dioxide cylinders de 
livers a heavy barrage of Lux 
snow directly to the heart of 
the fire area. Operates auto- 
matically or manually. 


Cut fire losses, avoid costly 
shutdowns with Lux. Write 


R Fire.” 





Walter Kidde & Company 


524 West Street, Bloomfield, N. J. 





demands for revision 
bargaining rights will be v 
| meantime verbal attacks 
attempting to identify the 
a company union ar 
order of the day. Dischar 
or former members of 
being interviewed for 
yanda purposes by U.A.\ 


Vote on Utility Union 


Pacific Gas & Electric ep. 
ployees choose between (1.0 
and incorporated union in firs 
utility election. 


THE first election among 
of an electric utility company 
Wagner Act will get under 
fornia Dec. 1. Watched 
entire power industry and 
generally, 7,600 men and 
work for the Pacific Gas & 
San Francisco, will select 
three organizations the one 
to represent them. 

The P.G.&E. system, wit 
stations, 39 hydro-electri 
plants, eight steam genera 
14 gas manufacturing plants 
equipment, 
larger than the whole of Nev 
and results may not be ava 
Dec. 10. The 20th Regio 
Board will have a staff of 
the field to handle the vote 


spreads over 


Really Two Elections 
There really will be 
One will include outside fil 
ees, workers in generating sta 
stations, gas and steam pla 
readers, collectors, salesmen 
maters who will decide wh 
want to be represented by 
United Electrical & Radio W 
the Independent California Ga 
tric Employees Union, an in 
union (BW —]u/17'37,p26) 
“views with alarm” afihiliat 
either of the two big labor g: 
A.F. of L. union, the Int 
Brotherhood of Electrical 
isn’t in the scrap, and has 
it name be res ioe from 
By a separate vote, em} 
the P.G.&E. transit property 
mento, will decide whether 
to be represented by one otf 
unions mentioned or the A.F.! 
gamated Association of Street 
Railway and Motor Coach | 
Many of the transit workers h 
the “independent” union or 

group. 

Membership claims mad 
N.L.R.B. hearing in San Frat 
July were: California it 
union, 4,565: U.ER.W 
2,800; I.B.E.W. (A.F.L.), 50 


gamated, 76 (on transit syste 
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Coast Steel Grows 


U. S. Steel subsidiary is spend- 


ing $1,250,000 in California 
and Utah to expand facilities. 


COLUMBIA STFE! 
subsidiary on t 
ing $1 250,001 
tion, and mod 
California and 

Work began 
ern California sal 
framed $150,000 off 
will be furnished thr 
furniture and fixtures t 
the possibilities of st 
and decoration. 

New equipment is being 
Columbia's plant at Torrance 
Los Angeles, including a new 
mill, another finishing mill, 
furnaces for the jobbing plant 


Rebuilding Blast Furnace 


In Pittsburg (California's Pittsburgh 
near San Francisco) a gal 
manufacture of a new-type wire is | 
placed in operation The company 
building and relining its blast fur 
at Provo, Ul ah, an 
be resumec 1 Dec . 1. At Columbi 


the company’s coal mine is bei 


pletely modernized, and instal 
drilling, cutting, loading, and 
equipment will virtually eliminate 
ual labor there. 

Columbia's program en 
fact that steel is one of the big 
tries on the Coast now, al 
lumber, agriculture, and n 
ing the value of stecl and steel prod 
the industry does a total annual bu 
of some $300,000.000. 

In the last 30 years annual 
pacity has increased from 54,000 ton 
600,000, and value of product 
rolling mills alone has jun 
than $5,000,000 a year 
000,000 and $50,000.01 


j 
a 


oper itions there 


iphasizes 


Developed Despite Handicaps 


Development has been n 
serious handicaps such as a | 
ing coal and a geograpl 
which has made transport 
sive and has barre 
ucts from entering 

Experimenters are t 
stitute for the coal pr 
iron ore to a moitcn 
the carbon used in mal 
Coast states have plent 
has been made in Coast 
tories without coking a 
cheaply enough to be practical 

Despite these handicaps, tl 
Coast steel companies, 
and imported pig iron as basic 
have built up a closely knit 
produces practically all 
small structural shapes, 
rolled sheets, tin plate, | 


You don’ thave top cha. 
“blind.” Our trained 
neers, backed by many 
years’ experience, help you. 
select the best chain for the 
job. They wiil study any as- 
pect of your power transmis- 
sion and conveying prob- 
lems and make profitable 
suggestions on stepping up 
production. Baidwin-Duck- 
worth Chain Corporation, 


ot Worcester and 
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CAPACITY — 1000 LB. OF 
STEAM PER HR. 


Typical C-E Unit for small boiler 
plants—factories, dairies, laundries, 
greenhouses, hospitals, hotels and 
buildings. 1000 such units would 
be required to produce the same 
amount of steam as the C-E Unit 
shown below. 


M OD E 


STEAM 








GENERATING 


UNITS 


Combustion Engineering is the only manufacturer that 
has installed complete steam generating units for the 
range of capacities illustrated by the two units shown. 

C-E Units, comprised of various types of C-E 
Boilers, Furnaces, Fuel Burning and related equip- 
ment, are available for all requirements within this 
range. C-E experience with fuel burning and steam 
generating problems is correspondingly broad. 

You can purchase a C-E Unit with certainty that 
the various elements of equipment comprising it will 
be the types best adapted to your particular plant, 
load and fuel conditions. You can also be certain that 


your C-E Unit will produce whatever steam you need 
CAPACITY—1,000,000 LB. OF STEAM PER HR. 


. : . + Bea: . C-E Unit recently installed in a utility plant. This is the first 
so many leading industrials and utilities are consistent estan Se: — xP hve al 
’ only steam generating unit in the world to be designed for 


users of C-E equipment. capacity indicated. Its height is equivalent to a 10-story bu 


COMBUSTION ENGINEERING COMPANY, | INC, 


200 MADISON AVENUE, NEW YORK, N.Y. « CANADA: COMBUSTION ENGINEERING CORP., Led.. MONTREAL 
BOILERS + STOKERS + FURNACES + PULVERIZED FUEL SYSTEMS + HEAT RECOVERY EQUIPMENT 
FABRICATORS of PRESSURE VESSELS, TANKS, ete... WELDED or RIVETED in CARBON, ALLOY or CLAD STEELS 


at the lowest possible cost. These are the reasons why 











VC. 


PMIENT 
STEELS 
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products All struct 
than 12 inches are 
East because the ¢ 
isn't large enough 
plant investment need 
eir fabrication 
About one-fourth of the Coast's an 
| demand for steel products is sup 
ed by the two largest operating com 
ries. Columbia Stcel and the local 
wnts of the Bethlehem Steel Co., for 
rly the Pacific Coast Steel Co 
(Operates Nail Mill 
Besides the mills and mines now 
cing improved, Columbia operates the 
aly nail mill on the Coast, a tin plate 
slant, and a wire rope plant. Also, it 
fabricates about 262,000 tons of finished 
tt rolled steel products annually (tie 
plates, structural shapes, etc.) and 200,- 
000 tons of galvanized sheets, tin plate, 
vire, and similar products. 
The other “major,’’ Bethlehem, has 
rolling mills in South San Francisco, Los 


Angeles, and Seattle, with fabricating | 


mits in Alameda (on San Francisco | 
Bay) and Los Angeles. In addition to | 


manufacturing all the standard steel 
products, Bethlehem runs the only rivet 
plant on the Coast. The Iron and Steel 


Works Directory figures Bethlehem’s | 


Coast production of steel ingots at 380,- 
000 tons annually, and of finished hot 
rolled steel products at 317,000 tons. 

There's a good-sized “independent” 
on the Coast, too—the Judson Manufac- 
turing Co., of Oakland, a venerable con- 
ern founded by Far Western capital in 
1882. Judson produces some 76,500 
tons of basic steel ingots yearly and 
48,000 tons of merchant and concrete 
reinforcing bars. 


Use of Steel Shapes, Plates 


W. E. Emmett, of the American In- 
stitute of Steel Construction, estimates 
consumption of structural steel shapes 
and plates on the Coast to be a little 
more than a quarter of a million tons 
a year, or an amount about 10°@ of the 
ational output. Many plants are en- 
gaged solely in manufacturing steel prod- 
ucts of this type. One of the biggest, 
the Consolidated Steel Co., Los Angeles, 
maintains the largest fabricating piant 
west of the Mississippi. Other notables 

lude the Pacific Car & Foundry Co., 
nd the Isaacson Iron Works, of Seattle; 
ludson-Pacific, Moore Dry Dock, West- 
ern Pipe & Steel, and Herrick Iron 
Works in the San Francisco Bay area; 
Pacific Iron & Steel, Los Angeles. 
Bethlehem belongs in this last because 

operates large fabricating plants as 

ll as rolling mills. 

Rate of operations of the structural 

| fabricators on the Coast has been 
running higher than the national pace 

efly because of the building of San 
isco’s two new bridges, and other 
onstruction jobs like Bonneville, 


Grand Coulee, and Boulder 





BEHIND THE ENDURING INSTITUTION—SUCCESSFLL CUSTOMERS 





FROM HOME \|)/ TO MILL... 


Gas, invaluable to housewife and industrialist alike, performs a myriad 
of services from house heating to steel treating. The production and 
distribution of this essential fuel is an important division of American 
industry. This Bank has worked for many years with a number of 


representative companies in this industry. 


FARMERS DEPOSIT NATIONAL BANK 
OF PITTSBURGH 


CAPITAL AND SURPLUS TWELVE MILLION DOLI 


Member Federal Deposit Insurance Corporation 


ed 
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The Business Record, State by State 
Percent Gain or Loss from First Nine Months 1936 to First Nine Months 1937 
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Business Abroad 
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1937 


Anglo-American trade proposals and prospect of 
building big world trade project are week’s major 
levelopment. Anglo-German talks show signs of 
progress toward cooperation. U. S. recession begins 


( 


to react on many foreign markets. 


} 


Fa 


1¢ continuing business recession in the United States is beginning to affect other 


, , ,- il 
Industry is less active in France, Britain, and Canada; greatly curtailed 


| 


investment capitals of the 

is helping further to un lermine 
we. Even the cost-of-living 1s 
downward in most countries 


ra steady rise for four years 


vorable developments which 


» to counteract the depression factors 


de a considerably less tense inter 


Hon 


the 
essful not only in expanding trade 


oe 


eady to cooperate in the proj 


al political situation, and the 
ise of foreign trade improvement 
Anglo-American trade pact ts 
} 
these two countries but of at 
other nations to join the group 
16) 

rmanv is nervous over the Anglo 
ican trade pact plans, and the re 
it the Scandinavian countries 


+ 


among Germany's best cus 


rs. On the other hand, Germans 
aware that both British and Amer 


n 


r 


government ofhcials are eager to 
le the Reich in their international 
um to lower trade barriers and 


uit world business on a more normal 


SIS 


and that both London and Wash- 


gton are likely to be more receptive 


to the 


aX 


special conditions which must un 


btedly be an important part of any 


+} 


deal with Berlin, at least for the 


Canada 


Declining activity extends to 


ne 


*w fields. Trade treaty nego- 


tiations received with mixed 


se 


Is 


ntiment. Grain trade control 
likely to continue. 


OTtawa—Business for the past week 


is 


Men 


nst gains of from 27% to 


reported by the Canadian Credit 
s Trust Association as generally 
on the basis of a coast-to-coast 


ey. Other signs of reaction to the 
ssion in the United States are noted. 


Canadian steel and iron industry, 


tant to move into a slower tempo, 


last feeling external influence 
production is still substantially 
Mf a year ago, the rate of improve 
has dropped compared with recent 
8. October's output lead over the 
nonth of 1936 was only 17°, as 
79G for 
onths immediately preceding. Oc- 


ses of raw materials are reducing 
Africa, and South America; the 


the buying power ol large markets in 


continued stock market slumps in the 





tober just equalled September in ton 
nage. Carloadings again were down 


the official index for the week be 
71.64 against 72.28 the previous week 
and 73.38 for the cor esponding week 
last year. 

Little pessimism has been aroused so 
far by the moderate slow up But 
bankers and business observers in gen 
eral recognize that Canadian conditions 
next year depend largely on market 
conditions abroad The country nor- 
mally exports about one-third of its 


production and what concern there is 


relates to the prospects of other coun 


tries being able to absorb it Unem 
ployment, according to Pres. S. H 
Logan of Canadian Bankers’ Associa 


tion, has ceased to be a serious problem 


and would be down to normal but for 
cumulative drought citects in the west 
ern grain belt and continued subnormal 


activity in construction 
Trade treaty negotiations are 
viewed with mixed feelings by Ca 


nadian business 1 he pro eect of th 
s 
( | 


stimulation of international trade and 


the possibility of a steadying ettect on 

the international political situation are 

welcomed, but there is some apprehen- 
" 


sion about the cost to Canada in the 
triangular deal Canadian interests 


hope the Ottawa government will in 
sist on substantial compensation in the 
revision of the Ottawa-Washington 
pact for concessions this country will 
have to make to the consummation of 
the Anglo-American treaty but they feel 
little assurance 

Grain trade management will have 
parliamentary consideration again at the 
coming session. An extended commis 
sion inquiry is about concluded and the 
report will be before the government 
soon. Latest development is an out 
burst of harmony between the western 
wheat pools and the Winnipeg Grain 
Exchange. The pools are members of 
the Exchange but want a larger share in 
its internal government, and the E; 
change is willing. Legislation aimed at 
removal of the causes of dissatisfac 
tion probably will follow presentation 
of the inquiry report. 

Forestry products slow-up is reflected 
in an anticipated 30° drop in New 
Brunswick's timber cut the coming sea- 
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Falling demand for lumber and 
pulpwood is the cause 

A wage increase of 25¢ a day for 
its 7,500 employees, and Christmas 
bonuses of $50 for married and 
$35 for single men, are announced by 
Consolidated Smelting and Mining Co 
The increase is effective Jan. 1. 

United States sold Ca- 


son 


men 


merchants 
nadian tourists $4,290,000 of goods for 
free entry into Canada under the $100 
personal baggage exemption from duty 
in the last this, 
$2,500,000 was in clothing and boots 
$500.000 in 


seven months, Or 


! 
neariy 


s and 


ind shoes, house- 


hold applian furniture 
Nutrition values of foods and the 
food requirements of Canadians are to 
be investigated by a National Council 
ot Nutrition federal health 
department. Benefit of the study will 
be handed on to 
Montreal and 
negotiations have 
tract between Ontario Hydro Commis- 
Power Company 
of Quebec to replace the 
celled by the Ontario 
Beauharnois securities 
the market 
was up 11%@ in 


under the 


public 


understand 


the Canadian 
Toronto 
Starte | for a new con 


sion and Beauharnots 
contract can 
government 
have rength 
Hydro Commissiot 


October trom 


ned 
Oo tput 


the same month last year 


~ . _ 
Soviet Union 
New drive begins to increase 
efficiency of workers. Carload- 
ings fall behind; heavy indus- 
try holds to Plan schedules. 


Moscow (Cable) 
enerycth 


mecasu©res 


Nn 
0) 


innoun 
taken 
juvena the 
j 


the “Socialist competition’ drives 

The Stakhanov movement, since 
its inauguration in 1935 in the Donbas 
id stea lily 


but 


author! 


coal region, has 5 


nearly all branches of economy 
quickly enough to 
ties. A national 
Alexei Stakhanov 


rANiZ¢ 


satisfy the 
committee, of wh 
is a member, has | 
nd stimulate 
heavy indu 


the 


formed to or 
petition throughout 
This committee will 
tribution of travelling 
“Challenge Red Banners” 
branches of heavy industry 

A new badge has also been created 
the produc 
industries, and 


certincate 


supe rvise 
awal 1s 


among th 


executives for raising 
tivity of labor in their 
a government award called a 


for individual workers sur 


for 


of honor’ 
passing their norms and thereby enter 
ing the ranks of the Stakhanovites 

The new awards, combined 
the recent mass salary increases and re 
formed bonus system for higher per- 


with 
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Lord 


America’s First Free Port—After Nine Months 


Nine months ago, at Staten Island, N. Y.. established the first “fre« 
United States. With the second U. S. Foreign Trade Zone already approved 
Alabama (BR 
San Francisco, and San Juan, Puerto Rico, importers are 
at the record of the Staten Island 
A free fied 
eighteen piers at 


hounds 


Was 


Oct2'37,p58), and with additional petitions pending for J 
igain casting 
venture. 

there are no 


heavi fenced 


may be u 


port is a within which 
acres and five 
Within these 
ale or trans-hipment, packaged 
but 


laid down by an act of 


sper area 


Staten Island are . 
merchandise loaded 
ind remarked another 
ing of materials for re 
Congress in 19314 
operation, the Staten Island port 
handled, if it had come 
five But 


a valuable guide to what can by 


patrolled foreign 


awaiting for count 


turing is not permitted, raw hipment 


iwllowed 


pro ss 
limitetions 
the 


beehive of 


within 
months of its 
activity. Business so far 
taken care of in 


most of mine 


been a 
one of the piers 


have been 


the 


could ‘ asily 


and experience gained is 
Treasury rulings have helped to clar‘fy the 


increasing, 


som 


1 free port. For instance, 
forbidden “m 


rious borderline between permissable “processing” 


establishing precedents that will he followed at other free ports. 
ileohol 


An examp! 


foreign liquors imported in bulk, the addition of constitutes “ma 


and is not permitted 

And by 
chiefly in serving I 
from abroad to be subdivided for the 


will 
bul 
Ar wr 


well established that free ports here 
The U. S. is the logical terminal for 


various small of Central 


now it seem- pretty 


itin America. 


markets 


of the business so far handled has been of this type. And. recently TI 
Corporation-——importers of Fiat automobiles from Italy—announced that it 
use the Staten Island port next year for transshipping some 3,000 of tl Ger 
; ’ 
Canada and Latin America. 
sonnel, lect the Kremlin's determina to eliminate the usu: 
a lead ; pay Eur 
tion to restore industrial normaicy carioadings prefer O pu ; 
1 ' wer ! as 
Some indication of the difficulties to on the carpet for slack » 
' ’ . . ae con 
be overcome 1s given by the hig On the agricultural front 
4 Cle. 


the m lectivization has registered 
tory this year with a sugar 


more than 21,000,000 ton 


within 
alone In 
have in 


¢ hange Ss 
industry 
appointments 


personnel 
building 


months, new 


cl ] led 
tions. 132 directors of individual plants, 


23 heads of central administra 


hiet engineers 


ind 


and 49 
While the 
ittomohile industries have 
ing under the 
management, railway carloadings have 
ina slump since early this month, 


oy Great Britain 
Larger international trade ¢% 
pected to take up slack. For 
eign outlook is brighter. 


With a 


activity 
h 


and 


show 


coal. tron steel, 
been 
steady reformed 


gains 


been in 
dropping nearly 11°7, and now are 

of the Plan by 16°7. While the 
partly attributable to winter 
conditions, authorities in their attempt 


LONDON (Cable) 
ceptions, business 
though the stock exchange 
. Increases in the cost 


slump is as 


rally 
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ule ex 


I or 
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; higher food prices, are stated . a ; _— = 
reducing expenditure in other di 
The same thing happened 
ime ago when rents started to 
‘spect ilarly and people cut their 
,ditures for other items 
iness leaders still hesitate to fore 
. immediate future owing to the 
en better business news from 
. United States. There is an impor 
yp of Liberal and Labor lead- 
who have considerable business 
who strongly favor the Anglo 






























rican trade project as a means of 
international trade and build 
, sounder foundation for economic 


very. On the other hand, there is 







of Empire trade enthusiasts 
keenly oppose any revision of 






Ottawa agreements. The contest 1s 
) be bitter, though it 1s generally 
the Chamberlain govern 
+ is as determined as the Roosevelt 
ce plan through 
Lord Halifax went to Germany 
the full backing of a group of 
pporters who for a long tim 








ore pro-German than pro- 
sc supporters of the proj 
fluential in both governm 






ss. While Hitler's lenien 
he colonial problem fol 
Halifax visit has roused 


that a basis was found [fo 








*lo-German accord, there 





southeast 






Britain is willing to 








iS a serious pian aiso [0 





tation of armaments 
| 






feeling here is 






Ls cleared somew hat 






s Germany and the Med: 

















concerned, but there ar 
ver the continued cabinet 
Belgium and over the internal 
which has been nceove d 
no! 
police 






Bridge of Sighs 








rermany In Venice, the Bridge of Sighs leads from the Ducal Palace to the State 


—"" . “. 
Prison. For many a victim of past tyranny it proved a one-way bridge 





European steel cartel cuts Far 
East export price to meet U. S. 
competition, Advertising agen- 
tiles run into trouble. 





But events may be as tyrannous as men, and today many an unfortunate 





crosses a “bridge of sighs” at the decree of some unhappy accident 





never to “come back.” 












e)—There is growing un Standard Accident cannot prevent mischances . . . but its protection can 
Berlin in both business and mitigate the inevitable ravages of misfortune. 
circles that the spreading 
ess recession may have some Personal injury, illness, automobile collision, the defaleation of an 
soon on the heretofore employee, the burglary of a safe: against the damage which these can 
“German economy According wreak, Standard policies and bonds guarantee you financial protection 
report of the Institute for 
Research, world trade in the | 53 years of experience . . . a firm financial basis . . . a record of over 
‘er of this year showed its $153,000,000 paid out in claims . . . an organization of 8300 resourceful : 
n since the recovery set in representatives, ready to counsel and serve you. 





ago. Value dropped 1%, 
declined 2%. 
ement of the Anglo-America STANDARD ACCIDENT INSURANCE COMPANY 
trations have added to this 
ind given fresh nourishment 
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62 
to the German “encirclement scar 
is feared that the project will grow ir 
an Anglo-Saxon tariff league to whi 
Germany's neighbors and good custon 
ers along the Balti 
On the other hand, there are officials in 
Berlin who are fully aware that both 
London and Washington are t 
bring Germany into the group because 
huge potential market, and that 


will be attracted 


eager ) 


of its hug 
fresh efforts are likely to be made along 
this line 
be completed in Washington and the 
A ! ; -_ . } 
Anglo-American agreement signed 
The European steel cartel at its 
meeting in Paris this week to thresh out 


as soon as the negotiations can 


the problem of intensified competition 
from the United States in all world 
markets voted to reduce 
on cartel shipments only to the Far 
Fast. Quotas remain the same, and ex 
isting hold in European 
markets 

German advertising agencies and 
copywriters, have run into trouble be 
cause of the German “autarky’’ drive 
under the Four-Year Plan and there are 
no signs yet that the verboten list for 
the business will soon decline 

To start with, it appeared both un- 
necessary and undesirable to advertise 
such goods as were obv iously scarce or 
were even subject to rationing. The 
outstanding case was butter, margarine, 
and other edible fats after introduction 
of the system of rationing which re- 
stricted current consumption to about 
80% of normal. What was the 
was argued, to spend hvge amounts on 
“irritate’’ or tease 


export prices 


prices will 


use, it 


advertising and to 
consumers by tempting offers of goods 
which they were not allowed to buy? 
This led to the prohibition on adver 
tising of all kinds of edible fats which 
was issued two years ago and which was 
the forerunner of many more such re 
strictions. 

New problems arose in connection 
with the Four-Year Plan due to its wide 
use of substitutes and to the parallel 
disappearance of the “good old” pro- 
ducts. Manufacturers and dealers were 
naturally tempted in their advertising 


— to stress the fact that their 


goods were still manufactured accord 
ing to old formulas, if they were for 
tunate enough still to possess stocks of 
such goods. Consequently, all ref 
erences, direct or indirect, to existing or 
imminent shortages of raw materials 
were banned from German advertising. 

A firm advertising a certain kind of 
leather boots included in its advertis- 
ing matter the sentence: “If you are 
clever, buy at once two pairs.” This 
was considered by officials a reference 
to the shortage of leather and the firm 
was fined. Another firm (of electrical 
engineers) was ordered to remove from 
its window a sign with the words “In. 
stallation material is still available in 
sufficient quantities.” 


The German Woolworth Co., 


BUSINESS 


ee 
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tome 
HE SAW HITLER—When Lord Halifax, 
former Viceroy of India, went to Ger- 
many he was officially only “exploring” 
for some basis for Anglo-German 
cooperation. 

Anglo-Italian relations are bad. Mussolini 
has overreached himself in Spain and the 
Mediterranean. London has begun to bar- 
gain directly with Franeo, and with some 
success. Now it is turning to Berlin. Big 
question remains: what is Germany’s price 
for a deal? 

Only the chancellories in 
London know the answer but the guess 
of the well-informed is that in return for 
a promise to postpone colonial demands, 
to cooperate in a settlement of the Medi- 
terranean question, and to “operate dis- 
creetly in the East.” Britain will keep 
hands off and may even provide Germany 
credit. 


closer 


Berlin and 


needed 

Fear is that Germany’s 
the southeastern part of Europe will not 
stop short of war with the Soviet Union, 
which almost would meen an- 
other world 


with much 


maneuvers in 


inevitably 
conflagration. 
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like most other Amer 


erating within the R 
by existing ftoreign 
tions from transferrin 
in Germany to its 
the United States 

ing concerns or the St 
however, it cannot inve 
plant expansions or 
of tankers at Germ 
yards. The drastic 
posed by the Nazi reg 
ment stores and § 
prohibit not only the o; 
stores (at present Woo 


ana 


about 80 stores through 
but even an increase in 
existing stores. 

The only way open to tl 
company seemed to be 
accumulated profits du 
can parent company int 
is the motive of the ann 
of its capital by eight 
23 million marks. Of 
dividend, 7,760,000 
to the American compat 
to Richard H. Strongr 
the Woolworth concern 
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France 
Industry reacts to recession in 
other countries. Civil servants 
resist modification of _ their 
wage demands. 

(Wireless) — Fre 


further signs 


PARIS 
showed 
action to the spreading 
Carloadings 
nearly 12 
orresponding \ 
ployment has increase 
well below the level for |: 
try is still active, thoug! 
ot orders is dwin lling 

Heavy purchases of gold 
the repatriation of French 
the last few 
Equalization Fund to sel 
of France this week near! 
000 francs worth of the 
in order to build up f1 
This leaves the fund wit 
than 7.000.000.0000 ftrar 
gold. On the other har 
in the Bank of France 
52.81% from the previo 
cover of 51 

As indicated, the govern 
ing difficulty inducing 
workers to accept a modest 
crease which will cost only 
000 francs, compared wit 
mands for nearly double t 
The overwhelming vote « 
for the government when 
leads the public to belie 
compromise will be ma 
Bonnet figure than the 
manded by the government 


months h 


7% 












recession in 
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n of their 
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redit base for the resumption ot 
ry—or for arresting the recession 
is being built. The 12 Federal Re 
ks, during a fortnight when 
irculation was declining $31,- 

bought $29,000,000 of Treas 

s to ensure abundant and cheap 


















Dodging Death 





Sentence 






Stone & Webster, Inc., has decided 
to get out of the public utility hold- 

company category before the 
Public Utility Act’s “death sentence” 
goes into effect Jan. 1. The concern 
will function solely in utility engi- 
neering, construction, financing, and 
service fields. This plan, before di- 
rectors for a long time, will be put 
up to stockholders Dec. 3. 

Stone & Webster owns 91° of 
Engineers Public Service, a big sys- 
tem operating in 12 states, and 94% 
f Sierra Pacific Power which serves 
Reno, Nev., and vicinity. The parent 
company’s stockholders will get four- 
fifths of a share of Engineers for 
each share of Stone & Webster held, 
and one-tenth of a share of Sierra 
Pacitic. This will so reduce these 
investments that S. & W. will no 
longer classify as a holding company. 
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Markets 


Federal Reserve banks buy Treasury bills, thus in 
effect putting $29,000,000 more credit at the service 
of trade in the holiday season. 
operations are near bottom. 


Observers think steel 


credit 
dustry the moment 
dence and an inclination to borrow 

The industrial pro 
vides nothing to instill confidence, and 
Washington panaceas haven't caught 
on so far. Trade isn’t booming, which 
accounts for the fact that circulation de- 
clined $31,000,000 in the weeks 
ended Nov. 17—at the very time when 
the Reserve banks were, in effect, put 
ting $29,000,000 at the service of trade 
to avert any trace of money tightness 
over the holiday season. 

Carloadings for six consecutive weeks 
have run below a year ago. The auto 
mobile industry is tuning up very 
slowly for fear buyers aren't going to 
be as avid as was hoped a few months 
ago. 

Railroads are delaying buying un 
til the Interstate Commerce 
sion rules on the proposed $500,000 
000 freight rate increase. Utility men 
have their fingers even as 
President Roosevelt confers with lead- 
ing executives of the companies about 
releasing long delayed expenditures 
Sporadic labor outbreaks continue to 
harass many industries. 

This was the drab backdrop against 
which securities were cblieed to per 
form this week. Needless to say, each 


Which fixes things up for in 
it develops confi 


news, however, 


two 


Commis 


crossed, 








pessimist e of news which popp 


up din inished still further the enthus 
asm of that performance 


+} bad d ’ ! 
ine Dak aay sceei day 


the prices of many leading stock pl 
meting to new lows when was 
nounced that steel oper ons tl WW b 


’ f > 
would average only 31° of ir 


pacity 
Yet the bargain 
fairly active, and big traders were 


hunters were 


clined to even out their positions ove 
the holiday. These tactors lent support 
and mid-week trading 

tively stable price basis in spite of Mon- 
Many 


believe 


was on a rela 


lay’s crash. observers are in 


; ; 
clined to steel Operations are 
that th 


rn should not 


scratching bottom, re now are 


so many bears that the t 


be far away. 


Van Sweringen Grief 
sim plifica- 


fall in 


Holding company 
tion plan stymied by 
stock values. 


SIMPLIFICATION of the holding con 


pany setup which controls the so-call 
Van Sweringen rail empire seems, for 
the moment at least, to be stymied. De 
clining securities markets have provided 
the straw which broke the camel's back 
When the Young-Kolbe-Kirby group 
bought control of the railroad system 
last spring, the principals announced 
that they would at once undertake th 
program of simplification (BU Mua 
'37,p18). They did, but they ran into 
one obstacle after another. Their plan 
was to merge Alleghany Corp., 
holding company into Chesape k 


top 
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Wide World 
SWIFT HEAD NOT A SWIFT—For the 
first time in the history of the big meat 
packing house, one who is not a member 
of the Swift family is president of Swift 
& Co. John Holmes, 46, who started with 
the company in 1906 as a messenger, re- 
places Gustavus F. Swift, Jr.. son of the 
founder, who steps up to the newly cre- 
ated job of vice-chairman of the board of 
directors. The company calls the promo- 
tion “an accomplishment of progress on 
merit.” 


Corp. B. K. Wheeler's senatorial sub 
committee's investigation of rail finance 
slowed them up, then a stockholders’ 
suit blocked the merger the terms 
then proposed. 

The stock market collapse’ did the 
rest. Collateral behind Alleghany’'s 
three bond issues shrank until it is con- 
siderably short of the required 150 
of face value (Bi Nov6'37,p64) 
That forced the trustee, Guaranty Trust 
Co., to step in and impound all other 
assets of the holding company under 
the trust agreement 

Wall Street is saying that Robert R 
Young and Frank F. Kolbe, the two 
young financiers Ww ho were running the 
show, disagreed over details. This story 
is strengthened by the announcement 
that Mr. Kolbe’s 13% in the 

Van" setup had been to Mi: 
Young’s wife and an undisclosed finan 
cial house Something like 254,000 
shares of Alleghany were represented 
in that transaction 

Mr. Kolbe intends to remain as a di- 
rector of both Chesapeake Corp. and 
Alleghany Earlier, he had 
dropped out of the brokerage business 
which he and Mr. Young had been 
running to devote his full time to af- 
fairs of the railroad structure. Now, 
it appears, Mr. Young will go it singk 


on 


interest 


sold 


however, 


Bi 


inded in the financial management 
hese 20.000 

The 
rectors 
dend of one-fifth 
peake & Ohio for each of 
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Last 


to in cash) sheds 
deal of light on Mr. Young's plans for 


the two holding companies. Chesapeake 


a share 


Corp. heretofore has held a little over 
¢ of the C. & O. common, and Al 
leghany hasn't had any C. & O. al- 
though it controlled the road through 
its 71 interest in Chesapeake Corp. 

The in C. & O. common 
will strengthen Alleghany’s various 
bond in direct ratio to the 
amounts of Chesapeake Corp. common 
pledged under these securities. The 
Ss of 1944, for example, have 780,100 
shares of Chesapeake Corp. among their 
collateral and will get 156,020 of C. & 
O. in addition (worth nearly $6,240, 
000). The 5s of 1949 will get about 
$3,600,000 as added collateral, and the 
Ss of 1950 would benefit to the tune 
of about $320,000. 

All told, Alleghany will get about 
255,580 C. & O. common. shares 
Chesapeake Corp. retains 2,358,886 
shares. Together they have a 
voice in C. & O. Indications are 


35° 


dividend 


issues 


34% 


that Mr. Young will seek to have Al- 
leghany buy up its bonds with cash 


pledged as collateral for them, then li- 
quidate Chesapeake Corp., with Alle- 
ghany taking over direct control of its 
71% stake in Chesapeake’s portfolio. 
° 
Pooling Rail Revenues—A _ peren- 
nial ‘‘solution’’ for the railroad prob- 
lem—one which always arouses bitter 
controversy—has bobbed up again. It 
is the suggestion that all railroads pool 
their revenues so that the weak sisters 
may be brought back to financial health. 

The suggestion comes this time from 
Luther M. Walter, lawyer and co-trus- 
tee with Patrick H. Joyce of the Chi 
cago Great Western Railroad. Mr. 
Walter offered the idea before the In- 
terstate Commerce Commission in con- 
nection with hearings on a plan for 
reorganization of the Western Pacific 
Railroad. Thus he wasn’t definitely 
classifying the Great Western as one 
of the roads in need of assistance, but. 
as the Great Western also is being re- 
organized, it is assumed that he is most 
interested in revenue pooling for the 
good it could do the road he repre 
sents. 

Mr. Walter probably was encouraged 
in offering the pooling idea by a re- 
cent pronouncement of the ICC itself. 
The commission, when it authorized the 
$47,500,000 boost in freight rates last 
month, said that the advance in 
tariffs (which made up most of the 
$47,500,000) was temporary; that it 
might not be continued beyond Dec. 31, 
unless the roads mainly benefit- 
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's order which Cargill is accused 
egarding. 

supposition derives some sup- 
from the fact that the CEA’S first 
| report, just made public, reveals 
body had intervened in two 
ewhat similar situations at earlier 
In November, 1936, it was dis 
i that one firm was long about 
000 bu. of December corn. At that 
ided by CEA, the Board of 
red liquidation of a part of 
g¢ line. Scenting a difficult situa- 
a rve futures last spring, the CEA 
npted the board to have a long line 
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Cargill's Complaint—Thus, when 
rgill Grain suggests that its lawyers 
into “the liability of the 



















Trade as such, its directors, and 
business conduct committee members, 
ly, in connection with what 
is their improper actions,” it 
poping on the toes of the fed 
1 which may have prompted 
rd’s order. 

Cargill feels that it was ordered t 
out a long interest in September 
sosition which the firm con 
nds it had a perfect right to accumu 
he normal course of its busi 
ness—at an unfair price, $1.103 a bu. 
It also makes several demands as to the 
proedure to be followed when the 
Board of Trade opens its investigations 

into Cargill’s conduct on Dec. 7 
The grain firm’s demands, which in 
sharp departures from the board's 
sual methods, boil down pretty much 
th llowing: (1) that the company 
allowed legal representation at the 
caring; (2) that a court reporter be 
permitted to make a transcript of the 
proceedings; and (3) that all members 
the board’s business conduct commit 
issued the order which Car 
lis alleged to have violated, be avail 
nswer questions of the grain 
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defense for the board's action. The 

Supreme Court previously has upheld 

the general regulations issued by CEA 

but its rights to settle the market's dif 

ferences of opinion haven't been tested 
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Wheat Worries—With Congress up 


to its ears in squabbles over the new 
farm bill, the wheat problem is being 
thrown at it to spur action. The De 
partment of Agriculture fears that 1937 


plantings of about 75,000,000 acres in 


spring and winter wheat will be ex 
ceeded in 1938. The harvest from those 
acres, or rather from the 68,198,000 
which remained after abandonment, 
was 886,895,000 bu.—something like 
190,000,000 bu. above home needs. 

That surplus was produced in spite 
of the fact that yields were somewhat 
below average for both spring and win- 
ter wheat. Yields as high as the 1923-32 
average would have added more than 
91,000,000 bu. to the wheat harvest. 
The Department's argument, in seeking 
closer control over wheat planting and 
marketing, is that a crop of more than 
975,000,000 bu. will be harvested next 
year if weather is favorable 

If domestic use runs to 675,000,000 
to 700,000,000 bu. this year. and if ex- 
ports don’t take a sudden turn for the 
better, the statisticians figure that well 
over 100,000,000 bu. of wheat will 
remain as a surplus when the new crop 
year starts next July 1. That would 


bring the total supply—assuming pro 
duction of nearly a billion bushels 
1938—to more than 1,100,000,001 
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MALLORY Welding Wheels 
Make Better Gas Tanks 


Most automobile gasoline tanks are made of 
terne plate steel with a coating of lead and 
tin. Because coating material becomes molten 
during welding, gas tanks are not the easiest 
things in the world to fabricate. 

Mallory developed a special alloy —Elkaloy 
for spot and seam welding coated materials 
such as terne plate, giving the automobile 
industry the tool it needed to keep produc- 
tion at a high peak. 

Mallory alloys for resistance welding give 
many industries new freedom from electrode 
and die failure— providing greater production 
speed and lower costs. 


P. R. MALLORY & CO., Inc. 
INDIANAPOLIS INDIANA 
Cable Address—Peimalio 


M LP. R. MALLORY @ CO. inc. | 


PARTS FOR RADIO, ELECTRICAL, 
AUTOMOTIVE AND INDUSTRIAL FIELDS 
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6¢There could be a lot more work 
done around here if they'd use 
Ediphone Voice Writing. 
would cut the boss's 
time 44° ... and no dictation 
for me at all. He could tell the 
Ediphone details the minute they 
get on his mind.” 





For information telephone the 
Ediphone, your city, or write to 
Dept. B87, Thomas A. Edison, 
Inc., West Orange, New Jersey. 
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true that foreign countries haven't been 
taking much of the United States 1937 
wheat production. Nevertheless, crop 
experts have pulled down their esti- 
mates on the current Argentine harvest 
to around 200,000,000 bu. since the re- 
cent frosts. Some go under that figure. 
A short time ago they were talking 
230,000,000 bu. 

As Argentina normally consumes up- 
wards of 75,000,000 bu. of its own 
crop, the supposition is that the crop 
from down under isn't going to be quite 
the factor in world markets that was 
anticipated up until the last two weeks. 
So there still is some hope of a jump in 
United States exports. 

* 
Sugar Problem—W ashington takes 
a keen interest in sugar prices, especially 
since Sec. Wallace promised that the 
}¢-a-lb. excise tax would not be passed 
om to the consumer. Yet, during the 
dreary commodity markets of recent 
weeks, raw sugar has been one of the 
few staples which have been able to 
move up a shade, and the trade is fear- 
ful that Washington will “take steps.” 

First off, there is the possibility that 
Sec. Wallace will decide that the beet 
sugar refiners haven't been able to de- 
liver their full quotas. Should he rule 
that they are, say, 50,000 tons short, 
he could then reallocate the quota to 
some area like Cuba which has the 


sugar ready for immediate delivery 
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track as you do of all the 
that are celebrated 
were probably aware tha 
Noy 14-20 was National Milk Week, 
that it was also 

Appreciation Week, pro 
by the General Baking Co., 
ynsors some radio performer 
Lombardo ? 
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Topeka, one day recently, a rest 
prietor had to call the 
nce a customer that he ought 

sales tax on his meal. And 
ne day a Topeka woman who 


AU 


police 


ther restaurant confessed that 
set it afire to avoid having to 
monthly sales tax return 
a lot of restaurants in Kansas 
long as the sales tax lasts, the 
firemen may have their work 
for them 


the piecework town of 


Puerto Rico, the town where 


know that piecework pay puts 
ckers on their toes, the town where 


keep the firemen on piece 


ing them according » th 


ber of alarms they answer, the town 
the fire chief is now under 
et—and what do you suppose he's 


tor? 


F. PARRISH, extension specialist of the 
irolina State College, suggests 
chicken will win a prize at a 
air if she is put in a hot tub, 
soaked, rinsed in second and 
bs, and finally dipped into a 
tub of water containing bluing 
robably this treatment would have im 
ved a chicken that came under our 
vation many years ago; she was 
lly known as Dirty-Neck Nell, 
can’t recall that she ever won 
rize at a state fair, though she won 
er things. 
THE whole world, more or less, was 
bably awed when it read that an 
accountant named K. H. H. 
Bauly had run from Bournemouth, 
Hampshire, England, to Southampton 
i there had run across the gangplank 
Oueen Mary and then had run 
the deck while the liner crossed 
Channel, and afterward around the 
of the tender at Cherbourg, and 
y had run the full distance from 
bourg to the Paris "Exposition 
| for the purpose of fostering in- 
| friendship The whole 
reached for its smelling salts 
en Mr. Baily admitted a couple of 
t that he had reached Paris on 
vearing his track suit under his 
and that he had merely run 
station to the exposition gates, 
ind that it was all a joke and he didn’t 


nglish 
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give a hang about international friend 
ship. And for our part, we wish oO 

P. T. Barnum were still alive, so tha 
he could organize a new Barnum & 


Bail(e)y Circus 


We can hope and have faith tha 
spiritual resurgence will come in time 
* says Dr. Charl 


president of \ 


to avert world disaster 
Seymour, the new 
Hope, yes; we can all hope for that. B 
to have faith in it is something else. 
IN India a man whose two sons had 
recovered from typhoid fever started 
out, in fulfillment of a vow of thanks 
giving, to crawl 300 miles to the sacred 
city of Hardwar. Not only he but his 


sons; it seems he'd included them in 
the vow. So all three crawled and 
crawled through heat and dust, fiv 


‘ 


miles a day, and on the seventh 
the younger son died, and on the fifty 
eighth day, only 10 from. the 


and still 


day 


miles 
sacred city, the elder died 
the father crawled along and finally he 
made his touchdown 

And, reading this news, we leaned 
back and reflected on the things we do 
that are about as 
that crawling Much of everybody's 
life is an irrational crawl, a painful 
plodding towards a demented goal. The 
ature of the obsession varies with the 
environment. If we were a Hindu 
might crawl toward Hardwar; being 
what we are, we dig our way around 
to the nineteenth hole 


just reasonable as 


we 


Because of lack of space on dance 
floors, Georgians are compressing the 
Big Apple into a substitute dance, the 
Little Peach At least that’s the Geor 
gians’ explanation. But hasn't the Big 
Apple been exploited by apple-growing 
interests? And isn’t Georgia a 
than-mediocre apple state but a prodi 
gious peach state, its peach crop a dozen 
times as valuable as its apples? 


less 


It’s only 28 days to Christmas, and if 
you don’t think our weekly 
warnings have had any effect, neither 
do we; but just the same the Gentle 
man on the News Desk picked up his 
ringing telephone one morning about a 
week before Thanksgiving, and it was 
his wife calling to find out what he 
wanted for Christmas 


solemn 


IN Paris, during the trial of the comical 
Col. de la Rocque’s libel suit against 
Count Pozzo di Borgo, one of the wit- 
nesses was the comical royalist editor, 
Leon Daudet, and he was a highly ex 
cited witness, too, shouting “‘liar’’ till 
he got We've often ob 
served that shouting “‘liar” 
tual way to get nosebleed 

eye for good measure 


nosebleed 
is an effec- 


and a black 
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Being Kind to Business 


Most of the news from Washington 
nowadays is constructive and reassur- 
ing. This magazine, particularly, 
finds comfort in a three-column head- 
line in the New York Herald Tribune 
last Sunday: “‘Be Kind to Business 
Week’ Finds Congress in an Unex- 
pected Mood.” The Washington dis- 
patch beneath this headline began 
with a pithy comment on the open- 
ing BA of Congress: “Times aa 
changed in Washington. In Congress 
these first days of the special session 
have been nicknamed ‘Be Kind to 
Business Week.’ ” 

But the magazine of that name, 
though welcoming this kindness, feels 
no special need for it, and perceives 
no reason why it should be preferred 
above the rest of the business world. 
Ic thinks that what is imperatively 
necessary is kindness to business as a 
whole. Even more, what business 
needs is justice. For justice is a rule 
of reason, not caprice. Justice im- 
plies certainty. Pe. yen is what busi- 
ness needs more than anything else. 

President Roosevelt is hardly con- 
tributing to this end when he sud- 
denly asks the Federal Trade Com- 
mission to make an “immediate in- 
vestigation” of reports that a sharp 
increase in the cost of living is “at- 
tributable in part to monopolistic 
practices and other unwholesome 
methods of competition.” To strike 
such a threatening note now is neither 
just nor kind. Far from sharply in- 
creasing in the past few weeks, the 
cost of living may have dropped. 
Commodities have been dropping for 
two months, and the cost of living 
merely rose from 89.4 in September 
to 89.5 in October, according to the 
index of the National Industrial Con- 
ference Board. The November figure 
may easily be lower. 

If an investigation were desirable, 
it should have been ordered some 
time ago, before the break in the 
stock market and the noticeable re- 
cession in business. But the President 
did not order it then. He orders it 
now. And one does not need to be 
very suspicious to conjecture that the 
investigation is largely intended as 
an “alibi.” Its purpose is to make 
the alleged monopolies the scapegoat 
for the recession. 

Prices have risen since 1933, and 
the main cause is certainly the Presi- 
dent’s own policies. It was not high 
prices he worried about in 1933, but 


low prices. We will get them up, he 
told the country; we will get them up 
in one way or another, but get them 
up we will. Well, get them up he 
did. But in doing so he started some- 
thing that is not easy to stop. Should 
business shoulder the blame? 

It was not business that devalued 
the dollar, raised taxes, and applied a 
policy of scarcity to farm products, 
thus raising prices. True, business 
did cooperate in raising wages and 
shortening hours, the effect of which 
has been to raise prices; but the Presi- 
dent insisted on that, and is now 
pushing the price-raising wages-and- 
hours bill. 

If trade practices in some industries 
have aemak prices, they were largely 
caused by the NRA codes, and their 
persistence has been encouraged by 
the price-raising policy that Mr. 
Roosevelt followed for four years. 
And this year he approved the Mil- 
ler-Tydings resale price-fixing _ bill, 
one of the greatest boosts price-rais- 
ing ever received. He approved it 
when prices were rising and business 
was good; but now, when prices are 
falling and business is bad, he pounds 
prices and “monopolies.” If he 
wanted a campaign of that kind, he 
should have begun it some time ago. 
This is hardly the time for fierce 
crusades and hot condemnations. 


Sitting Down at 
The Wrong Time 


The recent new wave of sitdown 
strikes in General Motors gave con- 
vincing evidence that this form of 
lawlessness is still a serious danger to 
industry. In the big strike last win- 
ter, General Motors was almost pa- 
thetically patient. It finally yielded 
to important union demands because 
it recognized that it had an economic 
as well as a civic responsibility. It 
made the first large concessions that 
the Committee for Industrial Organ- 


ization received from an) 
greatest corporations. Bur 
ment General Motors receiy 
turn has been shameful. 

Since the strike was theoretical), 
settled, there have been n tha: 
200 sitdown strikes. The recent oo, 
in the Fisher Body plant at Poni,, 
even exasperated Gov, 
whose pro-labor sympathies 
ous. He threatened to use 
clear the plants. Perhaps h 
have done so, but the reaso; 
downers finally moved out 
their top officers told thy 
should not go on a sitdown when 
business is bad. Presuma! when 
business is good, a sitdown jis lj 


right. 
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Trade as an Antidote 
To Dictators’ Evil 


A British-American reciprocal trad 
treaty is finally on the way, and the 
consequences may be of the highest 
importance to all the world. For the 
treaty is intended not only « 

trade but to avert war. _ 

It was more than a coincidence that 
Sec. Hull and Premier Chamberlain 
made their announcements suddenly 
on the day before Lord Halifax's visit 
to Hitler. The purpose was to reveal 
that Britain was not helpless before 
the menace of the dictator govern. 
ments. The British Empire can build 
up its peacetime trade and acquire a 
large reserve of supplies for war use 
The British-American trade treaty 
will also entail a revision of the 
Canadian-American treaty, as well as 
new arrangements with Australia and 
other parts of the Empire. Further, 
the Oslo bloc—comprising the four 
Scandinavian countries plus Holland 
and Belgium—may harmonize their 
trade policies with those of the British 
Empire and the United States. Thus 
all these nations can enlarge their 
trade, improve their prosperity, and 
show the world that there is an 
alternative to the war-making policies 
of the dictators. In time, it is hoped, 
other countries will join this informal 
league of peace and prosperity. 

In any case, the United States can 
congratulate itself on having made 4 
start towards enlarging its own trade 
and that of its two best customers, 
Great Britain and Canada. 
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